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Cautionary Note: Forward—Looking Statements

This report contains statements that describe our plans and expectations, as well as statements that report historical results.
Our business performance is subject to influence from external facts, such as economic conditions; currency exchange rates;
laws, regulations, government policies, and political instability in principal markets; and any events that would affect our ability
to design, develop, manufacture, market, and win acceptance of new products and services. We therefore caution readers that
our actual results could differ materially from our plans and expectations.

Cautionary Note: The Figures of Year Ended March 31, 2002

The figures of year ended March 31, 2002 included the effect of an irregular 15—month reporting period, due to certain major overseas
consolidated subsidiaries and overseas affiliates (45 companies) deciding to change their year end to March 31 from December 31.

The /talicized figures* for the year ended March 31, 2002 represent unaudited amounts calculated by management to reflect comparative
income statement information including the results of these overseas companies for the 12-month period ended December 31, 2001.
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[Consolidated s&#E]

OPERATING RESULTS
RE RE

(1) Net Sales 5e L&

[Sales in Japan ¢ billion) (+{8F) %
ER% LS 3,000 18
[—Sales outside Japan 2,500 + ] | :i
wsELE i ] ]
2,000 + P : 412
—e—O0Operating income/Net Sales 1500 410
T LEEERNEE ' [ 18
—&— Income before income taxes 1,000 —| = i P 16
/Net Sales 500 |- & A A ] ] 14
S LSS AT A AR 12
—&—Net income/Net Sales 0 1 1 1 1 1 1 1 . 1 1 1 0
FLEnRaEE 00/3 01/3 02/3 02/3% 03/3 04/3  05/3 Est. 03/9 04/9

Millions of yen B A H
00/3 01/3 02/3 02/3% 03/3 04/3 05/3 Est. 03/9 04/9

Net Sales =im 1,883,407 2,014,978 2,401,098 2783062 2,332,760 2,562,411 2,740,000 1,226,341 1,354,574
Change from previous period BIEALE 7.1% 7.0% 19.2% 8.3% (2.8%) 9.8% 6.9% 7.2% 10.5%

Sales in Japan ERNFZLS 1,161,016 1,245,830 1,277,865 7,277865 1,325,637 1,442,645 1529500 675520 747,210
Change from previous period HIEALE 5.1% 7.3% 2.6% 2.6% 3.7% 8.8% 6.0% 6.0% 10.6%

Sales outside Japan wBAEEE 722,391 769,148 1,123,233 905797 1,007,123 1,119,766 1,210,500 550,821 607,364
Change from previous period RIEALE 10.4% 6.5% 46.0% 17.7% (10.3%) 11.2% 8.1% 8.7% 10.3%

Operating income/Net Sales 6.2% 6.1% 5.6% 5.9% 6.9% 7.4% 8.0% 7.5% 7.9%

FELEEERNEE

Income before income taxes/Net Sales 5.8% 5.3% 5.8% 6.2% 10.0% 7.3% 8.3% 7.8% 8.3%

S LEREIRTHAI R

Net income/Net Sales 3.3% 3.0% 3.0% 32% 4.8% 4.3% 4.8% 4.3% 4.9%

bl g A

(2) Profits Fl&

(¥ billion) (+{&M)

mO0perating income
EEF 300
, 250 |

B Income before income taxes

BEIEE (HE) MRE 200

ONet income 150 |
hfE (HE) #FIE
100 | :

0
00/3 01/3 02/3 02/3% 03/3 04/3 05/3 Est. 03/9 04/9
Millions of yen B AH
00/3 01/3 02/3 02/3% 03/3 04/3  05/3Est.  03/9 04/9

Operating income EEZIE 116,682 123,526 133,340 729888 159,893 188,659 220000 91,618 107,315
Change from previous period RBIEALE 14.8% 5.9% 7.9% 5.2% 19.9% 18.0% 16.6% 14.4% 17.1%
Income before income taxes 5| AT R (L H) 3% 108,908 107,299 138,983 735360 233534 185892 226,700 96,183 112,375
Change from previous period BIEALE 2.0% (1.5%) 29.5% 26.2% 68.0% (20.4%) 22.0% (48.5%) 16.8%
Net income EAOIEEDEEE:S 61,913 60,799 72,313 70800 111,018 110,027 132,000 52,938 66,421

Change from previous period RBIEALE 5.0% (1.8%) 18.9% 16.4% 53.5% (0.9%) 20.0% (50.3%) 25.5%




SALES

bl

[Consol idated

(1) Breakdown of Sales by Business Segment & &RIFE LS

E Thermal Systems
B

B Powertrain Control Systems

INTRLAUHERR

OElectronic Systems

BTE

OElectric Systems
==
B X\

B Small Motors
%
aoITsS
ITS

B Other Automotive
ZTOMBEEESEF

OIndustrial Systems and Consumer Products

EEEMER - IR EMR

2004/9

11.9%

M Others

Z 01 22.8%

Millions of yen B A H
_ 03/3 04/3 03/9 04/9

Thermal Systems RS 830,018 893,548 431,754 464,021
Percentage of net sales FERLLE 35.6% 34.9% 35.2% 34.3%
Change from previous period RIHALE (4.7%) 7.7% 5.7% 7.5%
Powertrain Control Systems INDRLA1438 514,604 580,826 277,709 309,788
Percentage of net sales R 22.1% 22.7% 22.6% 22.8%
Change from previous period RIHALE 2.7% 12.9% 8.2% 11.6%
Electronic Systems E R 345543 378,835 182,220 202,361
Percentage of net sales ERE 14.8% 14.8% 14.9% 14.9%
Change from previous period RIEALE (2.1%) 9.6% 7.5% 11.1%
Electric Systems BELR 269,567 293,372 139,583 161,105
Percentage of net sales fERLE 11.5% 11.4% 11.4% 11.9%
Change from previous period RIALL (6.4%) 8.8% 4.0% 15.4%
Small Motors T4 171,914 181,634 87,732 91,753
Percentage of net sales FERLLE 7.4% 7.1% 7.2% 6.8%
Change from previous period RIHALE 2.7% 5.7% 6.7% 4.6%
ITS ITS 60,328 92,521 40,786 52,156
Percentage of net sales R 2.6% 3.6% 3.3% 3.9%
Change from previous period RIEALE 5.8% 53.4% 50.7% 27.9%
Other Automotive 0 30,816 35,444 16,308 18,826
Percentage of net sales EREE 1.3% 1.4% 1.3% 1.4%
Change from previous period RIEALE 36.6% 15.0% 20.6% 15.4%
Automotive sub—total BEES i 2,222,790 2,456,180 1,176,092 1,300,010
Percentage of net sales B 95.3% 95.9% 95.9% 96.0%
Change from previous period HIfALL (1.6%) 10.5% 7.7% 10.5%
Industrial Systems and Consumer Products FEEHE - EEEERSR 53,353 53,686 26,042 29,740
Percentage of net sales FERLLE 2.3% 2.1% 2.1% 2.2%
Change from previous period RIHALE 10.8% 0.6% 25.0% 14.2%
Others ZDith 56,617 52,545 24,207 24,824
Percentage of net sales R 2.4% 2.0% 2.0% 1.8%
Change from previous period RIEALL (39.3%) (7.2%) (22.2%) 2.5%
New business sub-total MEESEHE 109,970 106,231 50,249 54,564
Percentage of net sales &R 4.7% 4.1% 4.1% 4.0%
Change from previous period RIEALE (22.2%) (3.4%) (3.2%) 8.6%
Total &t 2,332,760 2562411 1,226,341 1,354,574

E=#E]



(2) Main Products FEHI T,

[Consolidated &#&]

Main Products
Automotive [Thermal Systems Air conditioning systems for cars, buses, and construction equipment,
Business Truck refrigeration units, Air purifiers, Radiators, Cooling fans,
Inter coolers, Oil coolers, Front—end modules, Cooling modules
Powertrain Control Diesel engine management systems and their constituent components [Common rail systems,
Systems and others],
Gasoline engine management systems and their constituent components [Fuel injectors,
Fuel pumps, Variable cam timing components, Throttle bodies, Air flow meters,
Ignition coils, Exhaust gas sensors, Ceramic substrates, and others]
Automatic transmission (AT) control valves, AT solenoids, Integrated starter generators (ISGs),
DC-DC converters, Battery ECUs, Inverters
Electronic Systems Instrument clusters, Integrated climate control panels, Smart keys,
Remote keyless entry controllers, Rear and corner sonars,
Car security systems, Body ECUs, Engine ECUs,
Hybrid ICs, Relays, Semiconductor sensors
Electric Systems Starters, Alternators, Airbag sensors and ECUs, ABS actuators and ECUs,
Laser radars and ECUs for adaptive cruise control systems,
Millimeter—wave radars and ECUs for pre—collision systems, ECUs for electric power steering systems
ITS Car navigation systems, Electronic Toll Collection (ETC) on—board equipment,
Advanced Vehicle Operation Systems (AVOS), Data communication modules
Small Motors Windshield wiper systems, Windshield washer systems,
Power window motors, and other automotive motors
New Industrial Systems Bar code handy scanners and handy terminals, QR code scanners and handy terminals,
Business Smart cards and reader/writers, Radio Frequency-Identification (RF-ID) systems,
Security systems, Mobile robots, Industrial robots, Programmable controllers,
Cooling units for electronic devices (Mobile phone base stations, Computers, and others)
Kerosene heat pumps, Spot coolers and heaters
Consumer Products CO, refrigerant heat-pump water heaters,
Automatic faucets, Electrically powered kitchen systems
TEAR
BENESE (EAE B=I7AVYATA. NR-BREERITIV. My SRR, ZRUESEE. 7V 14, 5HI7U.
A99=9-5 . AANI=F. FAVPIVN S 2= H-)U) EY 2N
DL AR TA—E NIV IRV IMNATAB KU ZDEEESE QEL-VVATA #).
WLV RIV PN ATLAB SV E DERERR 1V 195, 72-TAEK V7', VCT,
ARYMVR T =, IT77RA-4, MmN, HEREUY . B/UR ).
A/TAIVRA=IN LT L A/TYVIAE  R9=4Y 1hL—4, DC-DCAYN =4, N'yT=avt'a—4. {un=4
EFHEE A= ITAUN RN BFF-. MMYLANTOYIIVME-F NPT~
t¥2)TAVATA, KT -0 a4, TUY VEIEIAVE -4, nMTYYMIC, Yb—, BiEEUY
ESX 2 RI=4, AVax=4, TNy AR FEEUHRAVE -4, ABSATSF1I-48aVE 14,
ERIEAL-Y V-4 &avt a4, 7VI79Yat—IT(VATARIKL -4 8avt’a—4, BEINIATHIVE 14
ITS n—Ftr—YavyATL ETCE#HH . EMETEEYATL, T-4BET 1-
4 VANYATh A9V ATA N4 -4, hEFEE-4
RENT (EXES N=2=FNIT (AR TEAVT 19=3F b, QRI-NRAFHFRAVT 14—3F b,
FEHEARICH—M&Y-4714. D,
w42 TR BEINK Yh, BREDK YR, 709537 LAV,
B R ARGETEEEMB R, V1A% L), KTMI7IY, Ak'Yh—78E—4
4IRS BRSIE (CO,) - VT RIRHHE.
BEhkiz, FRELvFVHETIVATL




[Consol idated
(3) Sales by Customer Location #1igf I35 £ =
OThe Americas (¥ billion) (+1&M) %)
LehEEK 1,200 50
OEurope
B 1000 40
Asia & Oceania 800 30
[ | §S la 600 "
mO0thers 400
Z Db Hhig 200 10
mSales outside Japan/Net Sales 0 0
BN LEE TR 02/3 02/3% 03/3 04/3 03/9 04/9
Millions of yen B H
02/3 02/3% 03/3 04/3 03/9 04/9
The Americas E RS 632,797 504939 539299 557035 283460 296,075
Percentage of Net sales B 26.4% 23.1% 23.1% 21.7% 23.1% 21.9%
Change from previous period BIHALE 37.1% 9.4% (14.8%) 3.3% 1.0% 4.5%
Europe ER N 310,964 244206 274271 332019 154912 179,965
Percentage of Net sales R 12.9% 11.2% 11.8% 13.0% 12.6% 13.3%
Change from previous period BIHALE 85.9% 46.0% (11.8%) 21.1% 17.0% 16.2%
Asia & Oceania =¥ 174899 752229 188,863 224511 108,908 128,000
Percentage of Net sales R 7.3% 7.0% 8.1% 8.8% 8.9% 9.4%
Change from previous period BIEALE 27.1% 10.6% 8.0% 18.9% 19.5% 17.5%
Others Z DD i 4573 3823 4,690 6,201 3,541 3,324
Percentage of Net sales R 0.2% 0.2% 0.2% 0.2% 0.3% 0.2%
Change from previous period BIHALE 76.8% 47.8% 2.6% 32.2% 39.5% (6.1%)
Sales outside Japan Total B LEEAE 1,123,233 905797 1,007,123 1,119,766 _ 550,821 607,364
Sales outside Japan/Net Sales BN LS 46.8% 41.5% 43.2% 43.7% 44.9% 44.8%
(4) Breakdown of Sales by Customer BEE&FIFT LS
Percentage of net sales &Lt
02/3 02/3% 03/3 04/3 03/9 04/917
TOYOTA EE 44.2% 45.4% 46.0% 46.9% 45.9% 44.6%
DAIHATSU BALINY 2.9% 31% 2.8% 2.6% 2.6% 2.7%
HINO B EHE 0.9% 1.0% 1.1% 1.5% 1.4% 1.5%
TOYOTA Group sub—total F225L—T5t 48.0% 49.5% 49.9% 51.0% 49.9% 48.8%
HONDA AHEEH 7.5% 7.4% 8.3% 7.9% 8.1% 7.9%
GM GM 2.8% 2.3% 2.7% 2.6% 2.6% 2.6%
FIAT 247k 2.7% 2.5% 2.2% 2.8% 2.3% 2.7%
SUZUKI AXF 3.3% 3.5% 3.5% 3.0% 3.1% 2.8%
ISUZU A BN 1.1% 1.1% 1.1% 1.6% 1.6% 1.4%
FUJI ELXSET 1.0% 1.1% 1.0% 1.3% 1.3% 2.0%
GM Group sub—total GM% IL—T&t 10.9% 10.5% 10.5% 11.3% 10.9% 11.5%
FORD Ii—FK 1.1% 09% 1.0% 1.3% 1.4% 1.1%
JAGUAR JAGUAR 0.6% 0.5% 0.5% 0.6% 0.6% 0.4%
VOLVO/LAND ROVER R /308 B—n— 0.8% 07% 0.6% 0.5% 0.4% 0.5%
MAZDA VS 1.5% 1.6% 1.6% 1.6% 1.7% 1.5%
FORD Group sub—total FORD#% JL—F5t 4.0% 3.7% 3.7% 4.0% 4.1% 3.5%
CHRYSLER DIARS— 4.6% 4.0% 3.5% 3.1% 3.5% 2.7%
BENZ Ry 1.4% 1.3% 1.2% 1.0% 1.1% 0.9%
MITSUBISHI™ =zn" 2.9% 295 2.9% 2.5% 2.6% 1.9%
DC Group sub—total DCY IL—T &t 8.9% 8.2% 7.6% 6.6% 7.2% 5.5%
VW/AUDI VW/AUDI 1.7% 1.5% 1.6% 1.5% 1.6% 1.3%
HYUNDAI/KIA BHR/EE 1.0% 1.1% 1.1% 1.3% 1.3% 1.4%
BMW BMW 0.7% 0.6% 0.6% 0.5% 0.6% 0.5%
RENAULT/NISSAN I/—/BE 0.3% 0.2% 0.3% 0.4% 0.6% 0.7%
PSA PSA 0.3% 0.3% 0.4% 0.3% 0.4% 0.3%
OE Sales for others™ ZDfhA—H—T - - - - - 4.9%
OE Sales sub—-total OEMEt - - - - - 86.3%
After Market, New business & others ' T‘ﬁgﬁﬁ%ﬂﬂ - - - - - 13.7%
Others ZDih 16.7% 17.0% 16.0% 15.2% 15.3% -
Total &it 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

11: From the six months ended September 30, 2004, categories are changed to “OE Sales (Sales for Automotive Manufacturers)” and “After Market, New business &
12: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION”.
13: Until the year ended March 31, 2004, “OE Sales for others” was included in “Others”.
14: Until the year ended March 31, 2004, “Sales for After Market by way of Automotive Manufacturers” was included in each category of “OE Sales” respectively,

but from the six months ended September 30, 2004, categories are changed and it is included in “After Market, New business & others”.
t1: 04/95 &~ YTOEM (B BN EEA—H—[IT DERMBHR)) - TR - B R MR SEEBLTVFET,
12 ZEAEINSVY N AKX U ESATLET,
13: TZ DM A—H— T DT, 04/3HLIFT X[ ZDAEIIZEFR TOET,
t4: TERA BB EA—A—MIT5E LITDUVTIE, 04/3FLUIRTIXOEMD & A—A—R FITEHTVET A, 04/ LY IR - B EMICEDDILIEBLTVET,
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[Consolidated E#E]

(5) Sales and Volume of Sales of Main Products FE& DT LERUVRFTESH

Car navigation system A1—FE45— 3>

(¥ billion) (+{&F) (in thousands) (F&)
110 1,000

OSales 100 | A 4 900

FLE 90 | s | 1 800

80 22 1 700

o Volume of Sales 10 r ] 4 600

R % 60 1 - { 500

50 | P _®

40 | b 1 400

30 ] 41 300

20 | - 41 200

10 b { 100

0 : : — : 0
02/3% 03/3 04/3 05/3 03/9 04/9
Est.
02/3* 03/3 04/3 05/3 Est. 03/9 04/9

Sales(Millions of yen) sc EE(@EFAM) 50996 53450 81,432 96,581 35,735 46,424
Change from previous period AIHALE 44.8% 4.8% 52.4% 18.6% 51.2% 29.9%
Volume of Sales(in thousands) BRFEEHEFE) 414 487 720 926 342 453
Change from previous period RBIEALE 70.4% 17.6% 47.8% 28.6% 62.9% 32.5%

Common rail system JEL—)L

(¥ billion) (+H{EM) (in thousands) (F&)
90 . 1,200
OSales 80 | i
== o ]
stLS 20 | e 1,000
60 | | 1 800
o Volume of Sales 50 & ] .
RFEE% I - {1 600
40 + | |
30 | | 1 400
20 | Eo
0| 4 200
0 1 1 1 1 1 0
02/3x% 03/3 04/3 05/3 03/9 04/9
Est.
02/3* 03/3 04/3 05/3 Est. 03/9 04/9
Sales(Millions of yen) sErE@EAME) 20974 37367 56,276 82,426 26,251 34,580
Change from previous period BIHALE 1714.5% 78.7% 50.6% 46.5% 73.7% 31.7%
Volume of Sales(in thousands) REEESHM(FE) 283 484 729 1,124 323 451
Change from previous period HIHALE 7194.8% 71.0% 50.6%  54.2% 53.8% 39.6%




[Consolidated s&#E]

COST OF SALES

5t LR 1
(¥ billion) (+1EFM) (%)
2,500 90
—Cost of Sales
Cl ] 2,000
+CJ§S{SﬂiFXOf Sales/Net Sales 1500 |
¢ 185
1,000 | -
— 1, o
500 | I
0 80
02/3 03/3 04/3 03/9 04/9
Millions of yen B/ H
02/3 03/3 04/3 03/9 04/9
Cost of Sales 5t LR 2,047,171 1,948,636 2,128,604 1,015,590 1,114,622
Change from previous period RIIEALE 20.8% (4.8%) 9.2% 5.9% 9.8%
Cost of Sales/Net Sales ERES 85.3% 83.5% 83.1% 82.8% 82.3%
S.G. & A. EXPENSES
REERV—REEE
(¥ billion) (+{EM) (%)
12
250 —
==2S.6. & A. Expenses 200 110
REERV—REEE . o ———¢
——S.G. & A. Expenses/Net Sales 150 + e
REER
100 | | g
50
0 6
02/3 03/3 04/3 03/9 04/9
Millions of ven B/ H
02/3 03/3 04/3 03/9 04/9
S.G. & A Expenses BB RU - BEEE 220587 224,231 245148 119,133 132.637
Change from previous period  RIIHALE 12.5% 1.7% 9.3% 13.9% 11.3%
S.G. & A. Expenses/Net Sales IRE & 5 9.2% 9.6% 9.6% 9.7% 9.8%




OTHER INCOME AND EXPENSES
T DR (BRI - 455 18 1%)

(1) Net Financial Revenue E&&#INZ

[Consolidated jE#E]

(¥ billion) (+1&M)

12
B Interest and dividend income 10
S EISUAEE
8
O Interest expense
XIFR 6
4
; k
0
02/3 03/3 04/3 03/9 04/9
Millions of yen BHAH
02/3 03/3 04/3 03/9 04/9
Interest and dividend income 52 BUFI AR & 10,033 9,358 8,311 4,269 4,352
Interest expense SHIFIE 5,851 4103 3,448 1,626 1,490
Net financial revenue FEURZ 4,182 5,255 4,863 2,643 2,862
Interest coverage (times)*
AVBLARAISLYD () * 245 41.3 57.1 59.0 74.9

NOTE :Interest coverage = (Operating income+Interest and dividend income) / Interest expense

(2) Other income and expenses F Dt

@ Other income ZMDHE S URE K U4F I FI 2%

EAVBLRMNLYD=(BEFIR+RIMF SRLE) / TILFIR

Millions of yen BHAH

02/3

03/3

04/3

03/9

04/9

Equity in earnings of affiliates
BOEICEPIRENE

Profit on securities sold

A ImEE%TEN2E

Foreign exchange gain

AEER

Gain on securities contributed to

trust for retirement benefits
REBMRHERHRER

Reversal of allowance for doubtful accounts
EHEIEEAZIN

Gain on exemption from future pension obligation
of the governmental program
EEE€ES TR RLE

Gain on transfer to defined

contribution pension plans
BENEFESBTER

Others

ZDith

2,408
3,649

3,243

305

7,066

2,322

864

47

112,172

6,206

8,935

2,333

2,828

1,429

667

7,241

800
20

1,428

379

4,360

1,489
149

2,766

3,466

Total &5t

16,671

130,970

14,498

6,987

1,870

@ Other expenses ZTNE %5 ERARVHEAEX

Millions of yen B /AH

02/3

03/3

04/3

03/9

04/9

Loss on evaluation of securities

R i k=]

Loss on retirement and sales of fixed assets
EE & ERSTHE

Foreign exchange loss

LHEER

Impairment loss on fixed assets

Loss on settlement of the substitutional portion of
governmental pension program due to return of
corresponding plan assets
EEFSESRITHMRERE
Restructuring charges

EEXERER

Loss on redemption of bonds

1HEERE

Impairment loss on investment securities

5 & Bl 525 5T E 18

Impairment loss on goodwill
EREEEENE

Others

Z Dt

1,197

7,216

4,382

2,415

2
6,611

1,156

6,912
4,964
2,557
37,226

3,156

5,790

1171

12,132

361

2,674

2,336

1,398

155

1,176

3

3,068

1,206

90

1,305

Total &Et

15,210

62,584

22,128

5,065

5,672




[Consolidated sEfE]

CAPITAL EXPENDITURES, DEPRECIATION AND CASH FLOW
RiERE. BMEANE. Fvyyia-T70—

(1) Capital Expenditures, Depreciation and Cash Flow Xfg#%& . BElEINE. *vvia1-70—

(¥ billion) (+{&M)

B Capi ta] expenditures
HimrE 300

l%preﬁ%ation 250 |-
L ﬁﬁ{.ﬁ ”% 200
ONet income
i (HHE) MFIE 150
100
50
0 L Il 1 1 L \

02/3 02/3% 03/3 04/3 05/3 03/9 04/9
Est.

Millions of yen B /AH

02/3 02/3% 03/3 04/3  05/3 Est.  03/9 04/9

Capital expenditures Eﬁﬁﬂﬁfé 193,599 783977 171,108 196,461 222,000 96,981 105,147
Change from previous period HiIH#ALE 37.8% 31.0% (11.6%) 14.8% 13.0% 15.7% 8.4%
Depreciation BEELNZ 147,277 139997 146,651 151,169 164,000 73,812 77,861
Change from previous period  HiHiLE 9.6% 4.1% (0.4%) 3.1% 8.5% 1.8% 5.5%
Net income FRICSED#FIZE 72313 70800 111,018 110,027 132,000 52,938 66,421
Cash flow Fyya-JOo—x 219,590 270797 257,669 261,196 296,000 126,750 144,282
Change from previous period HBiIHALE 12.5% 8.0% 17.3% 1.4% 13.3% (29.2%) 13.8%
NOTE: Cash flow= Net income + Depreciation EFvyda-70—=rfE (L) MK EMENE

(2) Capital Expenditures by Geographic Segment &% {5 1% & 28 his Bl N ER

Millions of yen B /A H
02/3 02/3% 03/3 04/3 05/3 Est. 03/9 04/9

Japan EES 132,350 732350 110,117 121,436 135,000 62,301 66,006
Change from previous period HBiIHALE 25.7% 25.7% (16.8%) 10.3% 11.2% 9.4% 5.9%
The Americas Jedmk 30,867 25870 25,119 26,973 34,500 10,511 16,012
Change from previous period  BifiLk 57.7% 32.2% (18.6%) 7.4% 27.9% (14.9%) 52.3%
Europe [ i 17,412 14,438 24,511 21,696 26,500 12,725 11,136
Change from previous period HBiIHALE 219.3% 164.7% 40.8% (11.5%) 22.1% 40.3% (12.5%)
Asia & Oceania =¥ 12,970 11,319 11,361 26,356 26,000 11,444 11,993
Change from previous period  BifiLk 28.3% 11.9% (12.4%)  132.0% (1.4%)  109.3% 4.8%
Total &t 193599 783977 171,108 196,461 222,000 96,981 105,147

(3) Depreciation by Geographic Segment JF{{E%0% #hig Bl N ER

Millions of yen B H
02/3 02/3* 03/3 04/3 05/3 Est. 03/9 04/9

Japan A= 102,441 102447 106,395 108,104 115,000 53,440 54,864
Change from previous period  BIIEALEL (1.6%) (1.6%) 3.9% 1.6% 6.4% 0.5% 2.7%
The Americas PIA=F S 25029 27,009 20779 19,154 19,500 9,845 9,367
Change from previous period HiI#ALL 37.8% 15.7% (17.0%) (7.8%) 1.8% (4.2%) (4.9%)
Europe [ 11,910 9,585 11,404 15,134 17,500 6,374 8,146
Change from previous period _BiIEfLt 102.7% 63.1% (4.2%)  32.7% 15.6% 24.4% 27.8%
Asia & Oceania = 7,897 6,956 8,073 8,777 12,000 4,153 5,484
Change from previous period HiI#ALL 26.7% 11.6% 2.2% 8.7% 36.7% 6.4% 32.0%
Total &t 147,277 139997 146,651 151,169 164,000 73,812 77,861




[Consolidated sE#E]

RESEARCH AND DEVELOPMENT EXPENDITURES

MERAHFKE
(¥ billion) (+{EF) %)
240 [ 12
220 + _ | 110
R & D Expenditures 200 | - _ |
WEBERE }28 T = - .-l - - 18 —* |3
—e—Percentage of Net sales 140 | P
SELEtkE 120 | | 16
100 | .
80 - | 14
60 |- -
40 + | {2
20 | P
0 1 1 1 1 | : 1 1 0
02/3 02/3* 03/3 04/3 05/3 Est.  03/9 04/9
Millions of yen B AH
02/3 02/3*% 03/3 04/3 05/3 Est. 03/9 04/9
R & D Expenditures MEFHRE 185,627 181,044 188,466 214,917 230,000 98,644 114,765
Change from previous period BiIH#ALE 4.9% 23% 1.5% 14.0% 7.0% 6.3% 16.3%
Percentage of Net sales et E R 7.7% 8.3% 8.1% 8.4% 8.4% 8.0% 8.5%

UNREALIZED GAINS ON MARKETABLE SECURITIES

¥ = - A
MDD HLEMEEZFD E A4
(¥ billion) (+1EM)
700
mFair value B 600 1
L . 500 |
OAcquisition cost ER{G{HZE
400 |
OUnrealized gains =% 300 |
200
100 |
0
02/3 03/3 04/3 03/9 04/9
Millions of yen BHAH
02/3 03/3 04/3 03/9 04/9
Equity securities %=X
Fair value =il 329,183 255,110 375,426 322,818 410,868
Acquisition cost {5 {l%E 132,024 134,950 138,737 139,953 138,631
Unrealized gains =28 197,159 120,160 236,689 182,865 272,237
Debt securities and Others  {&Zfth
Fair value =i 132,997 147,970 142,418 161,550 168,596
Acquisition cost Ef5{l%E 130,969 146,176 141,370 160,594 167,586
Unrealized gains =% 2,028 1,794 1,048 956 1,010




[Consolidated sE#E]

IMPACT OF FOREIGN EXCHANGE TRENDS

ABLHOEE
= ¥/US
(¥ billion) (+{&M) E¥/EU,§))
30 140
OForeign exchange gain(loss) 4 135
p %5 3 -F 201 | me N I E)
o Average exchange rate (¥/US$) "
HichsE1g L— b (F3/US$) ol 1125
m Average exchange rate (¥/EUR) 4 120
# ST | — —
hEHL—F(A/2—nA) . : . . . \ {115
o i H 4 110
10 | o 1108
e 4 100
-20 95
02/3 03/3 04/3 05/3 03/9 04/9
Est.
02/3 03/3 04/3 05/3 Est. 03/9 04/9
Average exchange rate(¥/USS$)
#AshFEHL—RH/USY) 124 121 112 107 117 109
Average exchange rate(¥/EUR)
HPEFEHL—NE/2—0) 110 121 131 129 132 132
Foreign exchange gain(loss) (¥ billion)
ABEER(HEM) 26.9 (03) (128)  (135) (1.2) (106)
Foreign exchange gain(loss)-US$ (¥ billion)
ABEERTOGL FL> 22.9 (47) (16.8) (104) (44) (88)
Foreign exchange gain(loss)-EUR (¥ billion)
ABERRGSE 2—0> 2.1 3.5 4.7 (1.4) 3.6 (0.0)
Impact of ¥1/US$ change(¥ billion)
1M/US$ ZEND L5 (+1EM) 1.56 1.64 1.85 1.92 1.76 2.16
Impact of ¥1/EUR change(¥ billion)
1H/EUR EEIDFEEE (HEM) 0.22 0.30 0.46 0.53 0.44 0.55
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[Consolidated iE#E]
OTHER FINANCIAL INDICES
k4 (=%
Z Dith BA 75 1E1E
(1) Operational Efficiency {4
. (months)(F k) (times)([ElEE)
—e— Average collection
period(left scale) 0 — L, — A— 11.0
FHEEEEAY (K#) 3.
2.5 4 0.8
—m—Average age of 2.0 —————®— o ——=o
inventory (left scale) : 10.6
WRENE EEIER A 8 (L&) 1.5 0.4
———— %  m ———n 1 0.
——Total assets 1.0
tugoverér ight scale) 0.5 102
i nE (AH)
HWEXRMOEGRE (HE 0.0 0.0
02/3 03/3 04/3 03/9 04/9
Millions of yen B AH
02/3 03/3 04/3 03/9 04/9

Notes and accounts receivable ﬁ:_ﬂa%& 426,354 419,924 475,439 421,350 476,712
Average collection period (months) 20 2.2 2.1 2.1 2.1
St L EEREAR(A)

Inventories #HENE 188,418 196,581 214,751 212,561 238,118
Average age of inventory (months) 1.1 1.2 1.2 1.2 1.2
HRENE ZE [REz H 2 (H)

Total assets A& 2,361,048 2,354,657 2,526,502 2,376,867 2,639,839
Tofcal assets turnover (times) 1.0 1.0 1.0 1.0 1.0
#E KR[O &5 ([B185)

NOTE: The figures for the average collection period, average age of inventory and total assets turnover are calculated based

on average trade receivable, inventories and total assets at the beginning and the end of each fiscal year.
: ELEERGEA Y. MEEERSABRUKEANDGEL. REEOHE - HAROFT LEE. HHEERVREEDFEHEICEINT
HEShTWET,
(2) Safety &M%
) o) (¥ billion) (+{&M) (%)
—e—Current ratio(left 250 110 200 —— 20
‘chjil):* (k&h) T
RBLLE =1 Interest-bearing
" debt 150 | 15
200 | 190 HAFARE " o o
\‘ P
+Fixed)rati0 (right 100 ‘/ 10
| |
EriE (5 N~
150 | {70
—e—Debt/equity ratio 50 | 1s
— ER/BREERLE
—a—Shareholders’ equity
rati?(righﬁ:’scale) 100 . . . . 50 0 . . . . 0
HERALE (W) 02/3 03/3 04/3 03/9 04/9 02/3 03/3 04/3 03/9 04/9
Millions of yen B AH
02/3 03/3 04/3 03/9 04/9

Current assets RENE 1,007,476 994,690 1,058,996 946,974 1,094,174

Fixed assets EE&E 1,353,572 1,359,967 1,467,506 1,429,893 1,545,665

Current liabilities nEafE 578,889 617,060 649,817 570,923 629,788

Long—term liabilities BEE&E 297,482 273,051 295,261 268,734 334,144

Interest—-bearing debt* HHFEE 187,702 187,107 176,147 143,761 192,407

Shareholders’ equity BEEX 1,421,212 1,397,888 1,509,489 1,465,645 1,603,982

Current ratio Bt EE 174.0% 161.2% 163.0% 165.9% 173.7%

Fixed ratio [& 7€ th 2= 95.2% 97.3% 97.2% 97.6% 96.4%

Debt*/equity ratio BEV/HEERLE 13.2% 13.4% 11.7% 9.8% 12.0%

Shareholders’ equity ratio HREEARLE 60.2% 59.4% 59.7% 61.7% 60.8%

NOTES: Interest-bearing debt*=Short-term borrowings+Long—term debt+Straight bonds
+Convertible bonds(included Convertible bonds due within one year)+Commercial paper
Debt*/equity ratio=Interest-bearing debt / Shareholders’ equity ratio
& BRNFEE-RPEBAS+RPBASHEBEGERAE(—FLURITRFARDIEXTH2L0DEEL)+aAT— )L - R—/—

REYV/HREIEALE-RRFRIE/HIERLLE
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[Consolidated >&E#E]

(3) Profitability and Investment Analysis Ratios YR#514
(D Return on equity, Return on total assets and Return on sales ¥kEEARFER, MEARFIER, ST EMFIRER fh

%)
9
oReturn on equity 8 . * /
HEEARFIER 71 ¢
mReturn on total assets
BERFIEER 6 ¢
AReturn on sales
55 E#URIE o B . N Y " —
4t [ ]
3 m A
2
02/3 02/3* 03/3 03/33% 04/3 04/33% 03/9 04/9
_ _ 02/3 02/3% 03/3 03/3 % 04/3 04/3 % 03/9 04/9
Return on equity HREERFRE 5.0% 4.9% 7.9% 6.3% 7.6% 8.0% 7.4% 8.5%
Return on total assets A& AF| i 3.1% - 4.7% 3.8% 4.5% 48% 4.5% 5.1%
Return on sales S L MR 3.0% 3.2% 4.8% 3.8% 4.3% 4.5% 4.3% 4.9%
Average number of shares outstanding (in thousands)
Bp FEHRITHEEXE(FR 901,489 901,489 860,828 860828 842,005 842005 843,349 833,980
Earnings per share — ¥R R (L E) S AR 80.22 78.54 128.37 102.60 130.02 137.27 62.77 79.64
Cash dividends per share —#k & 1-UEE X4 E 18.00 - 20.00 20.00 24.00 24.00 11.00 13.00
Cash flow per share* — B L =Y¥ryya-7n—* 24359 23383 299.33 - 310.21 - 150.29 173.00

Number of shares outstanding as of the respective balance sheet
dates (in thousands)
R FITHERIB(TFR) 865,686 865,686 843352 843352 833,873 833873 843,345 834,237
Shareholders’ equity per share 1,641.72 - 1,656.93 - 1,809.55 - 1,737.90 1,922.69
— LU E
NOTES1: The figures for ratios involving shareholders’ equity and total assets are calculated based on average
shareholders’ equity and total assets at the beginning and the end of each fiscal year.
Cash flow per share=(Net income + Depreciation) / Average number of shares outstanding
NOTESZ2: The /talicized figures x for the years ended March 31, 2003 and 2004 are figures excluded extraordinary income/loss for reference.
E: FMBRE, RFEEOHE - PROBEERVKEIEROTEHEITE SO THESATOET,
— R =Y ryya-70-=(hfE (L H) SRS R T E AN B/ s T R T HFR XK
E2: 03/3x. 04/3x HFH L FHBBERNLIA—ROSEETHYET .

(@ PER, PCFR and PBR #kffiIR#EZE ., #kifiFryv1- 70— 55K, #lME ERE

(times)(f&) (times)(f&)
) ) ) 40 2.5
ePrice earning ratio
(left scale)
FRIMURZE 2R (2 84h) 30 b 120
mPrice cash flow ratio o {1 1.5
*(#Izeft scale) " " 20 a s —
fili$vyya - 70-15 3K (X Eh) A ° [ i
s — 1.0
APrice book value ratio 10 |
(right scale) u - L] 1 0.5
FRAT A0 E SR (B8 0 0.0
02/3 03/3 03/3% 04/3 04/33% 03/9 04/9
_ 02/3 03/3 03/3 x 04/3 04/3 % 03/9 04/9
Stock price at the end of fiscal year (ven) #kfifi (1) 1,953 1,732 1,732 2,370 2370 2,210 2,605
Price earning ratio (times)* #{HUXEEEE (f5)* 24.3 135 6.9 18.2 17.3 17.6 16.4
Price cash flow ratio (times)* #&{fi¥+yy2-7A—153 (f5)* 8.0 5.8 - 7.6 - 14.7 15.1
Price book value ratio (times)* #{HifliE SR ()~ 1.2 1.0 - 1.3 - 1.3 1.4

NOTEST1: Price earning ratio = Stock price at the end of fiscal year / Earnings per share
Price cash flow ratio = Stock price at the end of fiscal year / Cash flow per share
Price book value ratio = Stock price at the end of fiscal year / Shareholders’ equity per share
NOTES2: The talicized figures x for the years ended March 31, 2003 and 2004 are figures excluded extraordinary income/loss for reference.
FEN: BRMEAR S SRR/ — Bk 7=V PR (A ) SR A
HRAfIFro Y2 70— fE R (E)=RR M/ — BR B =Y FrvYa- 70—
HRAT0 RS SR (=R 1/ — MR L=V B E
E2: 03/3%. 04/3x HFHIE BAHBREBNALIR-—RDSEETHIYFY .
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(4) Stock Price Change and Trading Volume #{li##. Hk S

[Consol idated

EHE

]

(thousands of shares) (F#k) (yen) ()
125,000 | N I
OTrading volume _ M 1 3.000
HkES | _
- 100, 000 | | | |l | | 1 m | 2,500
| Stock Prices | | | | m 1 2 000
i 75, 000 — I | I I )
4 1,500
50,000 |
4 1,000
25,000 H 1 500
0 0
1999 2000 2001 2002 2003 2004
1999 2000 2001 2002 2003 2004
Stock prices (yen) #k{fi (1)
Jan - Mar High 1~38 & 2,510 2,465 2,595 2,245 1,998 2,525
Low ZiE 1,911 1,991 2,080 1,645 1,637 1,990
Apr-Jun High 4~6A &EiE 2,670 2,780 2,500 2,195 1,930 2,680
Low ] 2,195 2,380 2,145 1,775 1,612 2,120
Jul-Sep High 7~98A &EiE 2,700 2,730 2,370 2,145 2,400 2,745
Low ZiE 2,150 2,405 1,535 1,739 1,871 2,450
Oct - Dec High 10~128 &iE 2,475 2,610 1,905 2,010 2,390
Low Eal] 2,100 2,255 1,638 1,815 1,951
Trading volume (thousands of shares) HF = (F#)
Jan - Mar 1~3A 42,436 75,660 66,463 119,464 83,870 114,305
Apr - Jun 4~6H 52,642 74,152 62,412 95,981 98,824 110,463
Jul - Sep 7~98 51,152 53,565 74,364 93912 130,144 88,394
Oct — Dec 10~12H 64,903 50411 101,684 110,424 95,299
NUMBER OF EMPLOYEES
Py =
HEEH
02/3 03/3 04/3 03/9 04/9
Number of employees HEEH 86,639 89,380 95,461 93,104 99,412
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[Consolidated E#E]

CONSOLIDATED BALANCE SHEETS
EfGE A RE

Millions of yen B/ H
Assets 02/3 03/3 04/3 03/9 04/9
BEDH
Current Assets:
RENEE:
Cash and time deposits 128,433 117,019 167,318 103,043 143,315
HE&ERUESE
Marketable securities 176,054 178,167 105,900 120,843 134,241
HimzrH
Notes and accounts receivable 426,354 419,924 475,439 421,350 476,712
SWMFERRUFEHE
Less: Allowance for doubtful accounts (3,837) (2,397) (2,261) (2,367) (12,256)
G EEERS
Inventories 188,418 196,581 214,751 212,561 238,118
TR ENE
Deferred income taxes 36,621 39,495 43,745 42,280 44756
REREEE
Other current assets 55,433 45,901 54,104 49,264 59,288
ZDMDFRENE ZE
Total Current Assets 1,007,476 994,690 1,058,996 946,974 1,094,174
RBEESE

Property, Plant and Equipment:

AREEEE:

Buildings and structures 536,296 549,811 563,439 557,249 571,624
EYMRUEEY

Machinery and equipment 1,657,630 1,695,672 1,766,964 1,735,719 1,832,896
B E R ERE

Less: Accumulated depreciation (1,633,036) (1,697,389) (1,758,281) (1,731,693) (1,813,172)
RARE R ETEE

Land 133,964 138,283 142,858 140,796 142,377
T ih

Construction in progress 58,713 71,701 62,076 67,197 75,625
BERREE

Net Property, Plant and Equipment 753,567 758,078 777,056 769,268 809,350
FREEEESE

Investments and Other Assets:

BEZTOMDOEE:

Investment securities 486,027 422,633 546,781 502,598 588,335
BERMEIS

Long—term receivables 2,972 3,099 2,426 2,919 2,315
EHiEE

Less: Allowance for doubtful accounts (201) (356) (174) (232) (213)
EHEIEES

Deferred income taxes 47,586 37,987 17,456 17,435 17,947
BREHRSEE

Prepaid pension cost - 100,135 84,250 96,140 87,486
ALESER

Excess of cost of investments over equity 39,004 631 913 579 1,050
in net assets acquired

BT

Software 5,288 7,587 9,051 7,669 9,475
AN EY4

Other Assets 19,329 30,173 29,747 33,517 29,920
ZRHDIZE

Total Investments and Other Assets 600,005 601,889 690,450 660,625 736,315
BREZOMDEESE

Total Assets 2,361,048 2,354,657 2,526,502 2,376,867 2,639,839
AELH
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[Consolidated E#E]

Millions of yen B /A H

Liabilities a‘nd Shareholders’ Equity 02/3 03/3 04/3 03/9 04/9
BEBLUVERDE

Current Liabilities:

REIAE:

Short—term borrowings 47,251 38,703 53,321 36,269 44849
EHEAL

Straight bonds due within one year - 40,000 - - -
—FLNEEHE

Convertible bonds due within one year 29,317 - - - -
—FURNEZERRE

Notes and accounts payable 295,859 306,427 344,674 303,614 344,981
YILFHREVE#HE

Income taxes payable 24,756 40,342 43,556 38,117 38,137
RIEANTRE

Accrued expenses 75,659 89,862 97,322 91,122 96,056
FILEHR

Accrued bonuses to employees 44,200 46,356 49,262 44,064 45,595
EE55 4%

Other current liabilities 61,847 55,370 61,682 57,737 60,170
ZRMDREEE

Total Current Liabilities 578,889 617,060 649,817 570,923 629,788
nBaEaE

Long—term Liabilities:

EEfR:

?it;iight bonds 100,000 100,000 100,000 100,000 100,000
E

Long—term debt 11,134 8,404 22,826 7,492 47,558

EHEAE

Liability for employees’ retirement benefits 177,382 140,546 143,160 142,188 147,609

BT HE

Other long—term liabilities 8,966 24,101 29,275 19,054 38,977

ZRMDEFEEE

Total Long—term Liabilities 297,482 273,051 295,261 268,734 334,144
EEEEEE

Minority Interests 63,465 66,658 71,935 71,565 71,925
DPEHERS

Shareholders’ Equity:

BEAD:

g;gngn stock, per value ¥50 per share 173,098 187,457 187,457 187,457 187,457
Capital surplus 251,644 266,005 266,005 266,005 266,042
EXEIRE

Retained earnings 895,522 989,198 1,080,996 1,033,184 1,136,017
FlIEEIRE

Net unrealized gain on available—for—sale securities 116,827 73,237 142,588 110,459 163,959
ZOME M IHEEES

Foreign currency translation adjustments (14,634) (40,452) (70,577) (53,889) (/53,208)
Treasury stock at cost (11,245) (77557) (96,980) (77571) (96,285)
Ho#%=

Total Shareholders’ Equity 1421212 1,397,888 1509489 1465645 1,603,982
ERGET

Total Liabilities and Shareholders’ Equity 2,361,048 2,354,657 2526502 2,376,867 2,639,839
AESLUELSGE
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[Consolidated sE#E]

CONSOLIDATED STATEMENTS OF INCOME
EfEREEAES

Millions of yen B /A H
02/3 03/3 04/3 03/9 04/9

Net Sales 2,401,098 2,332,760 2,562,411 1,226,341 1,354,574
5ELE
Cost of Sales 2,047,171 1,948,636 2,128,604 1,015590 1,114,622
55 L R{E

Gross profit 353,927 384,124 433,807 210,751 239,952

5 B

Selling, General and Administrative Expenses 220,587 224,231 245,148 119,133 132,637
BREERV—REEE
Operating income 133,340 159,893 188,659 91,618 107,315
R

Non—operating Income:
=N E
Interest and dividend income 10,033 9,358 8,311 4,269 4,352
SHRAEERESE
Equity in earnings of affiliates 2,408 2,322 2,333 800 1,489
BoEIC&BIRERE
Other non—operating income 13,958 9,799 10,069 4,380 6,381
ZTOMDE RSN
Non—operating Expenses:
EENER:
Interest expense 5,851 4103 3,448 1,626 1,490
XILFIR
Other non—operating expenses 10,828 10,925 9,635 4910 4,376
ZTOMDEENER
Ordinary income 143,060 166,344 196,289 94,531 113,671
BEME

Extraordinary Income:

LEFI B eSS
Reversal of allowance for doubtful accounts 305 471 - - -
ECEIEESIN
Gain on exemption from future pension obligation - 112,172 1,429 1,428 -
of the governmental program
E4XEE£ESRTHMRLER
Gain on transfer to defined - 6,206 667 379 -
contribution pension plans
BEMHFEESBITER

Extraordinary Loss:

HAlEX:
Impairment loss on fixed assets - - - - 1,206
PEEI=Fi=FS
Loss on redemption of bonds - 4964 - - -
1HEEEE
Impairment loss on investment securities - 2,557 361 155 90
B &AM ETE
Loss on settlement of the substitutional portion of - - 12,132 - -
governmental pension program due to return of
corresponding plan assets
EEF2ESRTHMRER
Impairment loss on goodwill - 37,226 - - -
EfEREEENE
Restructuring charges 4,382 6,912 - - -
EXHEEER

Income before income taxes 138,983 233,534 185,892 96,183 112,375
and minority interests

BEERBATHRE () MRS

Income Taxes
EANTRE
Current 65,877 78,193 88,990 46,292 42,571
EARERBRRUEER
Deferred (2,841) 39,126 (20,579) (6,572) (209)
BTSN
Minority Interests in Net Income 3,634 5,197 7,454 3,525 3,592
DRI
Net income 72,313 111,018 110,027 52,938 66,421
o (4 ER) S 25
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CONSOLIDATED STATEMENTS OF CASH FLOWS
E#Exvvia-JO0—EEE

[Consolidated s&E#&]

Millions of yen EHAH

02/3 03/3 04/3 03/9 04/9
Operating Activities:
EERRCLSFvyia-T0—
Income before income taxes and minority interests
REFHEARE (HH) FF 138,983 233,534 185,892 96,183 112,375
Payment of income taxes
EABEDXIEE (72,464) (62,483) (85063)  (47,263)  (49,246)
Amortization of goodwill including impairment
EEREEEEANE 4,785 37,349 425 52 78
Depreciation
BT E N 147,277 146,651 151,169 73,812 77,861
Impairment loss on fixed assets
BIREE - - - - 1,206
Increase (Decrease) in liability for retirement benefits
BREHATEI L2 DIEFLE 2,912 (137,936) 2,859 1,703 3,884
(Increase) Decrease in prepaid pension cost
b EEEADERLE - (100,135) 15,885 3,995 (13,236)
Foreign exchange (gain) loss
HEBER ) 518 1,004 (749) 759 (824)
Equity in earnings of affiliates
B EICEDREN T (2,408) (2,322) (2,333) ( 800) (1,489)
Loss on redemption of bonds
#HIEEEE - 4,964 - - -
Loss on sale or disposal of property, plant and equipment, net
AWREEE ERFEHE 5,691 4,691 4,130 1,300 2,231
(Increase) Decrease in notes and accounts receivable
7t LRIEDIEREAE (18,893) 4,682 (65,469) (6,337) (1,380)
(Increase) Decrease in inventories
=15 ENE EDIEREE 13,003 (112,640) (126,097) (19,837) (117,245)
(Decrease) Increase in notes and accounts payable
XIMEHBDEEEE (14,201) 10,495 41,870 (5,976) ( 496)
(Decrease) Increase in defined contribution pension payable
FILVEEREEESBITHESOBRE - 18,063 (16,401) (6,176) (/6,500)
Other, net
ZDfth 1,460 21,427 15,696 5,436 (5,303)
Net cash provided by operating activities
EEEYICLEHFryia-T0— 206,663 267,344 231,814 96,851 111,916
Investing Activities:
BEEHICLDFvyia-T0—
Acquisition of property, plant and equipment
AHERTEEDRFICLDZH (188277)  (179,339)  (196,443)  (94,286) ( 104,105)
Purchase of available—for-sale securities
Z DA MEESH DIFIZLHI (139,332) (53,864) (97,593)  (60807)  (59563)
Proceeds from sale and redemption of available—for—sale securities
Z OB MEESHFDOFTHIZ&DIRA 74,254 31,253 100,904 41,991 21,561
Other, net
ZDfth (12,902) (8,668) (1,521) (2,826) (1,216)
Net cash used in investing activities
BEFYICEDHFryia-T0— (156,257)  (210,618)  (194,653) (115928) ( 143,323)
Financing Activities:
HHEBICLEFvyia-T0—
Net (decrease) increase in short—term borrowings
EHEALOMIBMEE 22,355 (18,491) 12,333 (5.271) (7,462)
Proceeds from long—term borrowings
REIEAICKBIA 3474 675 19,744 118 23,120
Repayments of long—term borrowings
REEALOBREFICLDXZIE (5,843) (6,728) (4,741) (1,617) (2,039)
Issuance of bonds
HEDOFEITIZEDIRA - 99,985 - - -
Repayments of long—term bonds
HEDOERICLDHH - (64964) (40,000)  (40,000) -
Dividends paid
[SEEAOE 2] (16,452) (16,848) (17,711) (8434)  (10841)
Purchase of treasury stock
HOKXDOMBFIZLHZH (185,582) (76,315) (19,423) (14) (28)
Other, net
Z Dt (11,155) (11,244) 838 1,638 (556)
Net cash provided by (used in) financing activities
MBESICLSFrya-Tn— (183,203) (73,930) (48960)  (53580) 2,194
Foreign Currency Translation Adjustments on Cash and Cash Equivalents
REFURERAFVICHRIBEEE 7,117 (1,758) (3,537) (299) 2,741
Net Decrease in Cash and Cash Equivalents
RE&ERURERFHOEN (FD)E (25680)  (18962)  (15336) (72,956)  (26,472)
Cash and Cash Equivalents at Beginning of Period
RE&ERURERFHNOMERR 303,493 277,894 259,845 259,845 244,509
Cash and Cash Equivalents of Newly Consolidated Subsidiaries
FHREREICHSHESRURERSHOEMEE 81 913 - - -
Cash and Cash Equivalents at End of Period
RE&ERURESAEVOPRHEIAR PR BE 277,894 259,845 244,509 186,889 218,037
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[Consolidated E#E]

SEC!MENT INFORMATION
v AU MEER
Geographical Segments by company location FrfEHi RIS A2 MEER

Millions of yen B A H

02/3 02/3% 03/3 04/3 03/9 04/9
Sales: trtE:
Japan: B
Sales to customers X4V PR 1,304,249 1304249 1355925 1469552 688,912 766,489
Intersegment sales 45 AN 338,858 338858 374,770 416,245 200,322 228,508
Total sales E 1,643,107 17,643707 1,730,695 1,885,797 889,234 994,997
The Americas: JtermEk:
Sales to customers * O ERRER 630,714 501,831 531,303 549,208 279,450 289,627
Intersegment sales 5 A NE 12,602 10,082 9,267 8,532 4,944 4,695
Total sales Hi 643,316 571,913 540,570 557,740 284,394 294,322
Europe: BR D :
Sales to customers * o ERRE R 304,194 238238 269,499 333,486 155,591 180,244
Intersegment sales T A NE 5073 4,058 4,489 4,809 2,055 3,276
Total sales H 309,267 242296 273,988 338,295 157,646 183,520
Asia & Oceania: =i
Sales to customers X R 161,941 738744 176,033 210,165 102,388 118,214
Intersegment sales 45 AN 7,456 5965 9,837 13,438 6,016 8,933
Total sales Hi 169,397 144,709 185,870 223,603 108,404 127,147
Eliminations HE (363,989) (358963) (398,363) (443,024) (213,337) (245,412)
Consolidated JE T 2,401,098 2783062 2,332,760 2562411 1,226,341 1,354,574
Operating income: EHEHE:
Japan B 113,454 113454 123,235 153,473 64,773 87,107
The Americas JbdmEgk 18,261 15987 28,173 24,833 17,778 15,250
Europe R (5,885)  (5399) (3,965) (4,250) 196 (2,165)
Asia & Oceania = 7,596 5932 12,360 14,903 9,175 8,200
Eliminations HE (86) (86) 90 (300) (304) (1,077
Consolidated JEt 133,340 129,888 159,893 188,659 91,618 107,315
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[Consolidated sE#&]

GLOBAL NETWORK
TFo)—=TIIL—TOHE

JAPAN HZXK Subsidiaries and affiliates: 76 BI{Z=#t% 764t
Millions of yen B AH
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
FhEts SRR i EESE#ELE) XS
TR=&1EW * KYOSANDENKI CO.LTD. * Toaraki R E 17,705 1,663
7T * ANDEN CO.LTD. * Aichi BB 25,345 1,203
JEZ B SEM * HAMANAKODENSO CO.LTD. * Shizuoka E%EIE 18,974 1,279
KIEFEHMP * DAISHINSEIKI CO.LTD. * Aichi EHE 12,893 638
BATA/8TL—K# * NIPPON WIPER BLADE CO.LTD. * Saitama BFEER 11,452 822
GACHH * GAC CORPORATION * Nagano RHE 15,057 938
FY—IF7—X# * DENSO AIRS CORPORATION * Aichi BHE 7,015 625
FUY—ILvo XM * DENSO ELECS CO.LTD. * Aichi BB 3,772 269
7 XEM * ASMO CO.LTD. * Shizuoka B2 84,843 4,709
FY—KJ L * DENSOTRIM CO.LTD. * Mie =E8 7,639 426
#T>y—r9x—T * DENSO WAVE INC. * Tokyo B E 19,462 483
SEMATEM ** TSUDA INDUSTRIES CO.LTD. ** Aichi EHE 21,832 1,327
<ra—# ** JECO CO.LTD. ** Saitama B ER 10,313 429
7RIy X ** ADVICS CO.LTD. ** Aichi BHIR 110,155 740
THE AMERICAS Jtsh@Egk Subsidiaries and affiliates: 39 B{E& %t 39%t
Millions of yen B/AH
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
FHEHE = an g0 FrfEHh SELS(hREEAE L) WESH
DENSO INTERNATIONAL AMERICA,INC. * DIAM USA. 214,301 544
DENSO SALES CALIFORNIA,INC. * DSCA USA. 31,790 249
DENSO MANUFACTURING MICHIGAN,INC. * DMMI USA. 68,918 2,596
DENSO MANUFACTURING TENNESSEE,INC. * DMTN USA. 84,716 2,211
DENSO MANUFACTURING ATHENS TENNESSEE,INC. * DMAT USA. 23,604 886
ASMO NORTH CAROLINA,INC. * ANC USA. 11,167 474
MICHIGAN AUTOMOTIVE COMPRESSOR,INC. ** MACI USA. 37,602 1,083
TBDN TENNESSEE COMPANY ** TBDN USA. 6,806 508
ASSOCIATED FUEL PUMP SYSTEMS CORPORATION ** AFCO USA. 9,409 358
DENSO MANUFACTURING CANADA,INC. * DMCN CANADA 28,763 276
DENSO MEXICO S.A. DE C.V. * DNMX MEXICO 16,352 2,378
DENSO DO BRASIL LTDA. * DNBR BRAZIL 7,929 1,412
EUROPE BN Subsidiaries and affiliates: 32 FA{Ratt %k 32#t
Millions of yen B AH
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
FHEHA F=yan gy FrfEh SeEE(hREASE L) HEEHR
DENSO EUROPE B.V. * DNEU NETHERLANDS 114,697 223
DENSO SALES UK LTD. * DSUK UNITED KINGDOM 23,602 223
DENSO MARSTON LTD. * DNMN UNITED KINGDOM 9,267 1,153
DENSO MANUFACTURING UK LTD. * DMUK UNITED KINGDOM 20,028 1,648
TD Deutsche Klimakompressor GmbH ** TDDK GERMANY 12,289 296
DENSO BARCELONA SA. * DNBA SPAIN 13,865 692
DENSO MANUFACTURING ITALIA Sp.A. * DMIT ITALY 18,421 1,735
DENSO THERMAL SYSTEMS Sp.A. * DNTS ITALY 26,640 2,303
DENSO MANUFACTURING HUNGARY LTD. * DMHU HUNGARY 11,284 2,049
ASIA AND OCEANIA,OTHERS =& {th Subsidiaries and affiliates: 48 R =%t 484t
Millions of yen B/AH
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
FHEHE = an g0 FrfEHh SELS(hREEAE L) WESH
DENSO INTERNATIONAL AUSTRALIA PTY.LTD. * DIAU AUSTRALIA 15,580 52
AUSTRALIAN AUTOMOTIVE AIR PTY.LTD. * AAA AUSTRALIA 12,947 609
DENSO INTERNATIONAL SINGAPORE PTE.LTD. * DISP SINGAPORE 4,223 27
DENSO (THAILAND) CO.LTD.* DNTH THAILAND 18,556 1,869
P.T. DENSO INDONESIA CORP. * DNIA INDONESIA 15,549 1,891
DENSO (MALAYSIA) SDN.BHD. * DNMY MALAYSIA 15,008 1,349
PHILIPPINE AUTO COMPONENTS,INC. * PAC PHILIPPINES 4,086 553
DENSO TAIWAN CORP. * DNTW TAIWAN 10,260 465
DENSO PS CORPORATION * DNPS REPUBLIC OF KOREA 15,763 1,469

* Consolidated subsidiary EfEF&t
** Affiliate under the equity method 4% B A EST
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[Non-consol idated Hi)d]

DENSO in Figures

For the Six Months Ended September 30, 2004

[ Non—consolidated EJhRE ]

CONTENTS Page BX
SALES 20-22 Gl =]
RESEARCH AND DEVELOPMENT EXPENDITURES 23 R E
IMPACT OF FOREIGN EXCHANGE TRENDS 24 EBTEOEE

SALES
ELE
(1) Net Sales 58L&
(¥ billion) (+{&F) (%)
2,000 14.0
—IDomestic sales Pt
ERFELES - ] _ 4 12.0
B Export 1,500 - ] {100
mEELS '
—e—(perating income/Net Sales 8.0
SLEEEMNEER 1,000 | LA
—a—O0rdinary income/Net Sales :— rg 6.0
SELESRERN IR
—a—Net income/Net Sales 500 k « 4.0
ST LT s
1 N
0 L L 0.0
02/3 03/3 04/3 05/3 Est. 03/9 04/9
Millions of yen BHHH
02/3 03/3 04/3 05/3 Est. 03/9 04/9
Net Sales ﬁ 1,536,533 1,570,391 1,708,505 1,820,000 803,966 899,810
Change from previous year HIEALE 3.0% 2.2% 8.8% 6.5% 5.3% 11.9%
Domestic sales BERFZLES 1,188,593 1,191,722 1,295,806 1,380,000 604,105 670,063
Change from previous year BITEALL 1.3% 0.3% 8.7% 6.5% 4.4% 10.9%
Export msTEES 347940 378669 412,699 440,000 199,861 229,747
Change from previous year HIEALE 9.6% 8.8% 9.0% 6.6% 8.2% 15.0%
Operating income/Net Sales 5t EEEZEFIEEHR 5.7% 5.7% 6.5% 7.4% 5.7% 7.2%
Ordinary income/Net Sales 55 EEEE R 6.5% 6.7% 7.7% 8.6% 7.4% 8.8%
Net income/Net Sales L SiF R 4.0% 7.4% 4.7% 5.7% 4.7% 5.9%
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(2) Breakdown of Sales by Business Segment & & AIFT LS

[Non-consol idated Ei)h]

EThermal Systems
2=

iy

WmPowertrain Control Systems
INT LA R

OElectronic Systems

5.2%

2.2%

2004/9

Eo e ]
OElectric Systems
mITS
ITS
mSmall Mortors
%
mOthers
Z D1
Millions of yen BAH
_ 03/3 04/3 03/9 04/9
Thermal Systems E\MEER 489,825 504,590 243,054 255,428
Percentage of net sales R 31.2% 29.5% 30.2% 28.4%
Change from previous year RBIEALE 4.2% 3.0% 1.3% 5.1%
Powertrain Control Systems INDRL A MRS 408,138 444,062 208,772 233,911
Percentage of net sales i34 26.0% 26.0% 26.0% 26.0%
Change from previous year RIEALE 8.9% 8.8% 6.0% 12.0%
Electronic Systems E 274,986 305,697 141,533 165,651
Percentage of net sales B 17.5% 17.9% 17.6% 18.4%
Change from previous year RBIEALE 1.3% 11.2% 6.1% 17.0%
Electoric Systems EE T 204,754 228,346 105,100 124,312
Percentage of net sales L3044 13.1% 13.4% 13.1% 13.9%
Change from previous year BIALE 10.7% 11.5% 7.0% 18.3%
ITS ITS 58,607 89,872 39,537 53,059
Percentage of net sales B 3.7% 5.3% 4.9% 5.9%
Change from previous year BIHALE 4.5% 53.3% 48.3% 34.2%
Small Mortors T4 88,477 93,230 44,128 46,774
Percentage of net sales 1ERktE 5.6% 5.5% 5.5% 5.2%
Change from previous year RIEALE 7.6% 5.4% 5.2% 6.0%
Other Automotive ZDih 17,426 22,962 10,352 11,392
Percentage of net sales R 1.1% 1.2% 1.3% 1.2%
Change from previous year BIHALE 13.9% 31.8% 35.9% 10.0%
Automotive sub—total BEIE S FE 1,542,213 1,688,759 792,476 890,527
Percentage of net sales Bt 98.2% 98.8% 98.6% 99.0%
Change from previous year IR 6.0% 9.5% 6.4% 12.4%
Industrial Systems and Consumer Products FE RS RS E S 12,152 16,996 8,863 9,231
Percentage of net sales Bk 0.8% 1.0% 1.1% 1.0%
Change from previous year RBIEALL (38.3%) 39.9% 108.3% 4.2%
Others FDith 16,026 2,750 2,627 52
Percentage of net sales Bt 1.0% 0.2% 0.3% 0.0%
Change from previous year RIEALE (74.1%) (82.8%) (81.8%) (98.0%)
New businesses sub—total HEESFT 28,178 19,746 11,490 9,283
Percentage of net sales 1ERkLE 1.8% 1.2% 1.4% 1.0%
Change from previous year RIEALE (65.5%) (29.9%) (38.6%) (19.2%)
Total &5t 1,570,391 1,708,505 803,966 899,810
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(3) Exports by Region and Export Ratio hish Bl H & L& H th 3R

[Non-consol idated HEijH]

(¥ billion) (+{&M) (%)
500
C—The Americas | 30
=P S 400 |
== Europe
RN . —
EmmAsia & Oceania 300 190
=5
E==0ther Areas
Z Ol 200
—m— Export/Net Sales 4110
iR 100 i
0 0
02/3 03/3 04/3 03/9 04/9
Millions of yen B A H
02/3 03/3 04/3 03/9 04/9
The Americas TEFmk 167,557 165335 166,041 79,782 98,036
Percentage of export #rkt 48.2% 43.7% 40.2% 39.9% 42.7%
Change from previous year BIHEALE 13.7% (1.3%) 0.4% (4.1%) 22.9%
Europe ER ] 108,826 129,478 145,321 71,376 68,374
Percentage of export Rt 31.3% 34.2% 35.2% 35.7% 29.8%
Change from previous year BIEALE 10.6% 19.0% 12.2% 17.6% (4.2%)
Asia & Oceania = 71,073 82,896 99,731 47,854 62,123
Percentage of export #Ertt 20.4% 21.9% 24.2% 24.0% 27.0%
Change from previous year BIHALE 0.0% 16.6% 20.3% 18.7% 29.8%
Other Areas ZF DD Hhis 484 960 1,606 849 1,214
Percentage of export R 0.1% 0.2% 0.4% 0.4% 0.5%
Change from previous year BiHALE (29.3%) 98.3% 67.3% 78.4% 43.0%
Export Total it &5 347940 378,669 412,699 199,861 229747
Export/Net Sales B He 3R 22.6% 24.1% 24.2% 24.9% 25.5%
(4) Breakdown of Sales by Customer 524 HI5E LS
Percentage of net sales &L
_ 02/3 03/3 04/3 03/9 04/977
TOYOTA MOTOR EEEEEDS 46.1% 47.0% 47.0% 45.8% 44.6%
DAIHATSU MOTOR FAINYTER 3.7% 3.4% 3.3% 3.4% 3.3%
HINO MOTORS EEEEEL) 1.3% 1.4% 1.9% 1.8% 1.9%
TOYOTA Group sub—total K325 IL—T & 51.1% 51.8% 52.2% 51.0% 49.8%
HONDA MOTOR ABEHITER 5.5% 5.8% 5.4% 5.2% 5.4%
SUZUKI MOTOR AX ) 3.8% 4.0% 3.3% 3.4% 3.1%
MITSUBISHI MOTORS™ SEHEEITER? 2.7% 2.8% 2.7% 2.8% 2.0%
FUJI HEAVY INDUSTRIES ETET:H® 1.2% 1.2% 1.7% 1.7% 2.0%
MAZDA MOTOR VS 1.9% 2.1% 2.2% 2.3% 1.9%
ISUZU MOTORS WTSEFHER 0.9% 0.9% 1.5% 1.6% 1.3%
Overseas subsidiaries and affiliates Mo IR A 21.8% 23.3% 23.4% 24.1% 24.4%
After Market, New business & others  TBR/$TE Eith 11.1% 8.1% 7.6% 7.9% 10.1%
Total &t 100.0% 100.0% 100.0% 100.0% 100.0%

11: Until the year ended March 31, 2004, “Sales for After Market by way of Automotive Manufacturers” was included in each category of
“OE Sales” respectively, but from the six months ended September 30, 2004, categories are changed and it is included in “After Market, New

business & others”.
12: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION”.

H: IR EEA—H—R 5 EIZDNTIE, 04/38ALIATIZOEMD & A—H—R DB HTULVET AS, 04/981 &Y ITHER - FE i)

IEDHBEIEELTNET,
t2: ZESEINTVI - NAKREHEEATHES,
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[Non—-consol idated Eiy]

RESEARCH AND DEVELOPMENT EXPENDITURES
MRFRES

(1) Research and Development Expenditures ISR FE

(¥ billion) (+{&M) (%)
200 16
180 - . {14
IR & D Expenditures 160 _ P 11
HEEFEE 140 ]
—e—Percentage of Net sales 120 L | & - i e —* H10
TLELE 100 | o 18

02/3 03/3 04/3 05/3Est. 03/9 04/9

Millions of yen B /A H

02/3 03/3 04/3 05/3Est. 03/9 04/9
R & D Expenditures BEAGESS 149,040 152,945 171,592 185,800 79,175 92,482
Change from previous year RIS (2.7%) 2.6% 12.2% 8.3% 4.4% 16.8%
Percentage of Net sales e SR 9.7% 9.7% 10.0% 10.2% 9.8% 10.3%

(2) Breakdown of R&D Expenditures by Product Line 5! GBI EFHFKE

OThermal Systems 100% Bl

o R IO ) I
OPowertrain Control Systems 80%

INT b LA RS
OElectronic Systems 60% L

ETFHRE
OElectric Systems ] .

BEEE 40% [—
olTs e

ITS 20% | ! :
mO0thers e

Z Dfth | |

0% 1 1 L] 1 1
03/3 04/3 05/3Est. 03/9 04/9
Percentage of R&D expenditures AL
_ 03/3 04/3 05/3Est. 03/9 04/9

Thermal Systems B 15.8% 15.7% 14.5% 16.0% 15.7%
Powertrain Control Systems INDRLAUBEER 21.1% 19.9% 20.1% 21.0% 20.3%
Electronic Systems B 25.2% 26.8% 27.3% 26.5% 26.7%
Electric Systems BRI 9.3% 10.0% 9.1% 9.8% 9.1%
ITS ITS 13.3% 11.8% 13.2% 10.4% 13.4%
Others Z D1t 15.3% 15.8% 15.8% 16.3% 14.8%
Total S5t 100.0% 100.0% 100.0% 100.0% 100.0%
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[Non-consol idated HEijH]

IMPACT OF FOREIGN EXCHANGE TRENDS

ABEYHDOEE
(¥ billion) (+{EM) (¥/US$)
E=mForeign exchange 30 130
gain(loss) 4 125
ABERT 20 |
—e—Average exchange rate 4 120
HhEyL— b+
10 1 115
0 == IR — 110
. I 105
_10 L
4 100
-20 95
02/3 03/3 04/3 05/3 Est 03/9 04/9

02/3 03/3 04/3 05/3 Est 03/9 04/9

Average exchange rate (¥/US$)

B FHL—+ (F/USS$) 124 121 112 107 117 109
Average exchange rate (¥/EUR)
P FEHL— (A/2—0) 109 121 131 129 132 132
Foreign exchange gain(loss) (¥ billion)
ABEEE (HEM) 226 1.6 (1.3) (10.6) 1.1 (71.9)
Foreign exchange gain(loss)-US$ (¥ billion)
AEBEBREOSE FL 18.8 (4.1) (13.3) (8.6) (3.4) (7.1)
Foreign exchange gain(loss)-EUR (¥ billion)
ABEBRB{OSL 11— 2.2 4.1 5.1 (1.4) 3.6 (0.0)
Impact of ¥1/US$ change(¥ billion)
1A/ USSEBI D L5 (HEM) 1.29 1.30 1.45 1.61 1.36 1.74
Impact of ¥1/EUR change(¥ billion)
1M EURZE S D ELE (HEM) 0.23 0.36 0.49 0.53 0.44 0.55
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