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This report contains statements that describe our plans and expectations, as well as statements that report historical results.
Our business performance is subject to influence from external facts, such as economic conditions; currency exchange rates;

laws, regulations, government policies, and political instability in principal markets; and any events that would affect our ability

to design, develop, manufacture, market, and win acceptance of new products and services. We therefore caution readers that

our actual results could differ materially from our plans and expectations.

Cautionary Note: The Figures for the Year Ended March 31, 2002

The figures for the year ended March 31, 2002 included the effect of an irregular 15—month reporting period, due to certain major overseas
consolidated subsidiaries and overseas affiliates (45 companies) deciding to change their year end to March 31 from December 31.

The jtalicized figures* for the year ended March 31, 2002 represent unaudited amounts calculated by management to reflect comparative
income statement information including the results of these overseas companies for the 12-month period ended December 31, 2001.
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OPERATING RESULTS

[Consol idated

EHE]

f A R =
BERE
(1) Net Sales 5t E&
= %;;E;ﬁpa” (¥ billion) (+{&M) %)
e 4,000 15
—=Sales outside Japan [ 112
BNELS 3,000
19
+0per§_t_i ng income/Net Sales 2 000 | —0
FLEEEMEE ' 16
—=— |ncome before income taxes and 1,000 - [7) 13
minotity intqrests/Net Sales
K LERESHRAHAILE 0 0
—a—Net incme/Net Sales 02/3  02/3  03/3  04/3  05/3 06/3  07/3  05/9  06/9
S LEFlEE Est.
Millions of yen BAH
02/3 02/3*% 03/3 04/3 05/3 06/3 07/3 Est.  05/9 06/9
Net Sales te 2,401,098 2783062 2,332,760 2,562,411 2,799,949 3,188,330 3,500,000 1,506,642 1,701,681
Change from previous period RIEALL 19.2% 8.3% (2.8%) 9.8% 9.3% 13.9% 9.8% 11.2% 12.9%
Sales in Japan ERELS 1,277,865 17,277.865 1,325,637 1,442,645 1,554,795 1,690,215 1,805000 803,637 878,099
Change from previous period HIEALE 2.6% 26% 3.7% 8.8% 7.8% 8.7% 6.8% 7.6% 9.3%
Sales outside Japan BaRLES 1,123,233 905797 1,007,123 1,119,766 1,245,154 1,498,115 1,695000 703,005 823582
Change from previous period RIEALE 46.0% 17.7% (10.3%) 11.2% 11.2% 20.3% 13.1% 15.7% 17.2%
Operating income/Net Sales 5.6% 5.9% 6.9% 7.4% 7.6% 8.4% 8.2% 7.9% 8.1%
T LEEENER
Income before income taxes and 5.8% 6.2% 10.0% 7.3% 8.0% 8.5% 8.6% 7.9% 8.7%
minority interests/Net Sales
LB EREATMAIEE
Net income/Net Sales 3.0% 32% 4.8% 4.3% 4.7% 5.3% 5.5% 4.5% 5.5%
7. Sl FI A =
(2) Profits Fl|#&
(¥ billion) (+{&F)
@ Operating income 300
=E Tk
200
B Income before income taxes
and migority interests
BEFREAIPE (HH) HMAE 100 |-
ONet income
hfE (HER) #FIE 0
02/3 02/3% 03/3 04/3 05/3 06/3 07/3 05/9 06/9
Est.
Millions of yen BAH
02/3 02/3*% 03/3 04/3 05/3 06/3 07/3 Est. _ 05/9 06/9
Operating income [EEZIEA 133,340 729888 159,893 188,659 213,895 266,559 288,000 119,742 138,303
Change from previous period HIEALE 7.9% 5.2% 19.9% 18.0% 13.4% 24.6% 8.0% 11.6% 15.5%
Income before income taxes MEFRER
and minority interests i (ME)MAIEE 138,983 735360 233,534 185,892 223,446 271,854 301,800 119,308 147,406
Change from previous period RIEALL 29.5% 26.2% 68.0% (20.4%) 20.2% 21.7% 11.0% 6.2% 23.6%
Net income e LI ES 72,313 70800 111,018 110,027 132,620 169,648 193,000 67,231 94,120
Change from previous period RIEALL 18.9% 16.4% 53.5% (0.9%) 20.5% 27.9% 13.8% 1.2% 40.0%
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(1) Breakdown of Sales by Business Segment & GAIFE LS

[Consol idated

.%“%gga' Systems , 211 2006/9
B Powertrain Control Systems
INTRLA s
OInformation and Safety Systems
HFREE
OElectric Systems
M Electronic Systems
BT
O Small Motors
T4
M Other Automotive
ZDBEEESE
OIndustrial Systems and Consumer Products
FEENLES - A RRR RS
M Others
ZDith
Millions of yen B /A H
_ 06/3 05/9 06/9
Thermal Systems EBESR 1,031,836 493,348 544,939
Percentage of net sales EEL 32.4% 32.7% 32.0%
Change from previous period RIHALE - - 10.5%
Powertrain Control Systems INDRL AU 733,520 345,587 389,987
Percentage of net sales EBEL 23.0% 22.9% 22.9%
Change from previous period RiIHALE - - 12.8%
Information and Safety Systems BEHREE 499,843 233,702 271,842
Percentage of net sales EBEL 15.7% 15.6% 16.0%
Change from previous period RiIHALE - - 16.3%
Electric Systems ESBs 266,139 124,163 150,466
Percentage of net sales EBEL 8.3% 8.3% 8.8%
Change from previous period RiIHALE - - 21.2%
Electronic Systems EFHES 270,040 126,704 144,700
Percentage of net sales EBEL 8.5% 8.4% 8.5%
Change from previous period RiIHALE - - 14.2%
Small Motors T4 224,709 104,483 116,839
Percentage of net sales EBEL 7.0% 6.9% 6.9%
Change from previous period RiIHALE - - 11.8%
Other Automotive ZFDHh 40,730 21,326 22,298
Percentage of net sales EBEL 1.3% 1.4% 1.3%
Change from previous period RiIHALE - - 4.6%
Automotive sub—total BEESFE 3,066,817 1,449,313 1,641,071
Percentage of net sales EEL 96.2% 96.2% 96.4%
Change from previous period BIHALE - - 13.2%
Industrial Systems and Consumer Products FEEEMLESS - A RE SRR 70,258 33,776 35,269
Percentage of net sales EBEL 2.2% 2.3% 2.1%
Change from previous period RIHALE - - 4.4%
Others Z D1t 51,255 23,553 25,341
Percentage of net sales EBEL 1.6% 1.5% 1.5%
Change from previous period RIHALE - - 7.6%
New business sub—total HEESHET 121,513 57,329 60,610
Percentage of net sales EEL 3.8% 3.8% 3.6%
Change from previous period BIHALE - - 5.7%
Total &5t 3,188,330 1,506,642 1,701,681

EE]

Note: Breakdown of Sales by Business Segment is displayed under new business segment restructured in January 2006.
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(2) Main Products FE & &,

[Consolidated E#E]

Main Products

Automotive
Business

Thermal Systems

[Air-conditioning Products]  Air conditioning systems for cars, buses, and construction equipment,
Truck refrigeration units, Air purifiers

[Cooling Systems and Components]  Radiators, Cooling fans, Inter coolers, Oil coolers,

Front—end modules, Cooling modules

Powertrain Control
Systems

[Engine Control Components] Ignition coils, Magnetos, Spark plugs, Glow plugs,

Exhaust gas sensors, Ceramic substrates, Diesel Particulate Filters(DPFs)

[System Control Components] Valves (Exhaust gas recirculation(EGR) valves,

Automatic transmission(AT) control valves, AT solenoid valves, and others), Canisters,

Knock sensors, Accelerator sensors, Variable cam timing(VCT) components, Throttle bodies,

Air flow meters, Oil filters, Air cleaners, Integrated air fuel modules, Shift—-by—wire actuators, Horns
[Fuel Injection Products] Diesel engine related components (Common rail systems,

In—line fuel injection pumps, Rotary fuel injection pumps, Nozzles, and others), Gasoline

engine related components (Fuel pumps, Fuel pump modules, Fuel filters, Fuel injectors, and others)

Electronic Systems

[Electronics Products] Engine ECUs, AT control ECUs
[Electronics Devices] Semiconductor sensors, Monolithic ICs, Hybrid ICs
[Relays]

Electric Systems

[Engine Electrical Systems] Starters, Alternators
[EHV Components] Inverters, DC-DC converters, Battery monitoring units
[EPS Components] ECUs and sensors for electric power steering systems

Information and Safety
Systems

[Body Electronics Components]  Instrument clusters, Integrated climate control panels, Smart keys,
Remote keyless entry controllers, Rear and corner sonars, Car security systems, Body ECUs

[ITS Products] Car navigation systems, Electronic Toll Collection(ETC) on—board equipment,
Advanced Vehicle Operation Systems (AVOS), Data communication modules

[Driving Assist and Safety Products]  Airbag sensors and ECUs, ABS actuators and ECUs,

Laser radars and ECUs for adaptive cruise control systems, Millimeter—-wave radars and

ECUs for pre—crash safety systems, HID ballast, ECUs for adaptive front lighting systems

Small Motors

Windshield wiper systems, Windshield washer systems, Power window motors, Power seat motors,
Power steering motors, and other automotive motors

New
Business

Industrial Systems

[Automatic ID Data Capture Devices] Bar code handy scanners and handy terminals,

QR code scanners and handy terminals, Smart cards and reader/writers,

Radio Frequency-Identification (RF-ID) systems, and Security systems

[Factory Automation (FA) Products]  Industrial robots and Programmable controllers

[Refrigeration and Air—conditioning systems] Cooling units for electronic devices

(Mobile phone base stations, Computers, and others), Kerosene heat pumps, Spot coolers and heaters

Consumer Products

CO, refrigerant heat—pump water heaters, Automatic faucets, Electrically powered kitchen systems

Note: Products are displayed under new business segment restructured January 2006.

TERA

BEESH

DREBE] h—I720VATA. NA-BEBAITIV. My AA R, TRERS
DREIeR] 7914 AHEI7Y AV4-9-F. AAN)—5. FEVPIVNES 3= H-IU) E 2

INTRL AU MER

[ToOUBER] SV, I3 8RT39, '0=739" BERtU¥. £/)A, DPF

[#8ER] £FEN VT EGRN LT A/TIVMA=LN LT L A/TIVIAN N VT ) L $4=R4, /991, THEMEUY .
VCT., ARYMVR'T' =, I7IEA=4, F4 V744, I79)—F . BREKRES 1~ YIMNA YT IFaI-4, K~
[BARIES] Tt WIVy VAESR QEL-LYATL FIR - SEERG VT IR )

NIV VREER (F1-INE YT 7a—INE VT E -, 7a—IN24VE. AUV ThE 4th)

[BF] 1oy vl 14, A/Tavba-5
[F/AAR] BIERERBIY, £/)0991C, MT9NIC
JL—1l

[FE#] 29-4, 1444
[EHV] 1un'—4, DC-DCIyn—4, BithBEH1=yb
[EPS] EENIATHIVE 158804

[FRT—H#2]] A4, 720N, YE—bE—, M YLANTOYIIVMA-F, NYH&I—FYF—.
tF1)F4VATA, KT a0 14

OTS] A—Ft' 7 —YavyATA  ETCEHZ . EMETEEVATA, T-2EET 1-I
[BITRE] 170Ny BEIELVY &IV 14, ABSAT7IF1I-4&IVE 14,
BERFIEBL-Y L4 &IVE 14, 7979018 - 7TV ATA BRI EL-4 &8aVE 1-4,
TARF—Y'FVT BN TAR, AYE YT VA=Y ATARAVE 1%

i
A

DANYATL, Y19V AT NT=AUN T8 NT—Y—bE—8 NT-RTTIVT T4, & TET-S

HEXSH

RS

[BEERMEER A1 NI NUT AV FRAYT 14-3F I, QRI-F AFvF&AVT (8—3F 1.
JERERRICH—M&Y—4'F44, JE-ID. £%21)T/4435

[FARSES! B] &£F&rk'yb, 7°09°597 LavbA-5

i - =R S] i AANBRGEFEFREMBA. W2 4AAE), kTHITIY, Ak yh—78E-4

4EREM R

BARE (CO) b-MY7RKiG 5. BEIKIE. KRBTy FVAT-4VATA

CE)ERIBFIAICEET L—TDBFETL. FEERATRIRLTVET,




(3) Sales by Customer Location HuigRI5%E E5

[Consol idated

C—1The Americas (¥) billion) (+{&M) o
i ek 1,600 —
 — i
i 1,200 | 40
I Asia & Oceania 800 130
ﬁﬁ I
= {1 20
== 0thers 400 |
Z DD i 110
—=—Sal es_:bou’E_sii de Japan/Net Sales 0 0
BINTLBLILE 04/3  05/3  06/3 05/9  06/9
Millions of yen EAH
04/3 05/3 06/3 05/9 06/9
The Americas EPEk 557,035 582,769 692,801 328,119 373,518
Percentage of Net sales ERLE 21.7% 20.8% 21.7% 21.8% 22.0%
Change from previous period RIEALE 3.3% 4.6% 18.9% 10.8% 13.8%
Europe R ] 332,019 367,588 414,674 193,186 233,961
Percentage of Net sales EHRLE 13.0% 13.1% 13.0% 12.8% 13.7%
Change from previous period BIEALE 21.1% 10.7% 12.8% 7.3% 21.1%
Asia & Oceania EE 224,511 287,627 380,541 177,542 210,208
Percentage of Net sales ERLE 8.8% 10.3% 12.0% 11.8% 12.4%
Change from previous period BIEALE 18.9% 28.1% 32.3% 38.7% 18.4%
Others Z DD ihizh 6,201 7,170 10,099 4,158 5,895
Percentage of Net sales ERLE 0.2% 0.3% 0.3% 0.3% 0.3%
Change from previous period BIEALE 32.2% 15.6% 40.9% 25.1% 41.8%
Sales outside Japan Total BNELEEaE 1,119,766 1,245,154 1,498,115 703,005 823,582
Sales outside Japan/Net Sales Byt e E SR 43.7% 44.5% 47.0% 46.7% 48.4%
(4) Breakdown of Sales by Customer §E% A5t LS
Percentage of net sales {&HLL
04/3 05/3T"  06/3 05/9 06/9
TOYOTA =k 46.9% 45.2% 44.6% 44.4% 44.5%
DAIHATSU A\ 2.6% 2.9% 2.7% 2.7% 2.8%
HINO EES3SEIED 1.5% 1.4% 1.3% 1.4% 1.2%
TOYOTA Group sub-total b2 IV—T 5 51.0% 49.5% 48.6% 48.5% 48.5%
HONDA AHEE 7.9% 7.8% 7.6% 7.6% 7.5%
SUZUKI AXF 3.0% 3.0% 3.0% 3.0% 2.9%
FUJI BELET 1.3% 1.9% 1.8% 2.0% 1.6%
MITSUBISHI™ =zgt 2.5% 1.7% 1.7% 1.6% 1.6%
GM GM 2.6% 2.6% 3.4% 2.9% 4.0%
ISUZU (AT BN 1.6% 1.4% 1.4% 1.4% 1.3%
FORD T4 —F 1.3% 1.1% 1.0% 1.0% 1.3%
JAGUAR JAGUAR 0.6% 0.4% 0.4% 0.3% 0.3%
VOLVO/LAND ROVER H WK /708 A= - 0.5% 0.6% 1.0% 1.0% 1.0%
MAZDA Vs 1.6% 1.4% 1.4% 1.4% 1.5%
CHRYSLER DSART— 3.1% 2.5% 2.4% 2.6% 2.0%
BENZ oy 1.0% 0.8% 0.7% 0.7% 0.6%
FIAT 47 Vk 2.8% 2.5% 2.4% 2.2% 2.4%
HYUNDAI/KIA HR/EE 1.3% 1.5% 1.5% 1.4% 1.5%
VW/AUDI VW/AUDI 1.5% 1.2% 1.2% 1.3% 1.4%
BMW BMW 0.5% 0.5% 0.7% 0.7% 0.6%
RENAULT/NISSAN I/—/BE 0.6% 0.8% 0.8% 0.8% 0.8%
PSA PSA 0.3% 0.3% 0.2% 0.2% 0.2%
OE Sales for others™ FDihA—H—T - 5.9% 6.0% 6.1% 6.5%
OE Sales sub—total OEM&t - 87.4% 87.2% 86.7% 87.5%
After Market, New business & others™ iR/ g™ - 12.6% 12.8% 13.3% 12.5%
Others Z D 15.0% - - - -
Total &t 100.0% 100.0% 100.0% 100.0% 100.0%
11: From the six months ended September 30, 2004, categories are changed to “OE Sales (Sales for Automotive Manufacturers)”
and “After Market, New business & others”.
12: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION”.
13: Until the year ended March 31, 2004, “OE Sales for others” was included in “Others”.
14: Until the year ended March 31, 2004, “Sales for After Market by way of Automotive Manufacturers” was included in each category of “OE Sales” respectively,
however it is included in “After Market, New business & others” from the six months ended September 30, 2004, due to the category changes.
11: 04/98 & YTOEM (B BNEE A—A—A [+ D AR S EHR)) - TR - FEE MK HEEBLTUVET,
12: 2TV - NABREHEEATHET,
13: [Z DMt A—H—1IZ DN TIE, 04/3HALIFTIXI Z DM ICEFNTVET .
t4: TERA BB EA—A—M(+5E EITDLNTIE, 04/3HLUATIXOEMD & A—A—R S ZEHTNET A, 04/9 LY HR- FTEEMICEDHDLSEELTVET .

EHE]



[Consol idated s&#&
(5) Sales and Volume of Sales of Main Products T E&! RN FT LEERVRFTEHK
Car navigation system HA—FE45—S 3>
(¥ billion) (+1&M) (in thousands) (&)
180 1, 800
—JSales 150 1 1,500
Crllar= T Lo !
120 lo-| -~ | 1 1,200
_/ | '
—e—Volume of Sales 90 of 1 900
EJEJL: [=}
60 * e | 1 600
30 4 300
0 1 1 1 1 0
04/3 05/3 06/3 07/3 05/9 06/9
Est.
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Sales (Millions of yen) T FE(BAM) 81432 108,299 136,383 151,153 62,150 73,753
Change from previous period BIHALE 52.4% 33.0% 25.9% 10.8% 33.9% 18.7%
Volume of Sales (in thousands) RFEESH(TFE) 720 992 1,161 1,247 561 584
Change from previous period C]nd 47.8%  37.8% 17.0% 7.4% 23.8% 4.1%
Common rail system €L —IJL
(¥ billion) (+{EM) (in thousands) (F&)
200 2,800
—Sales
EEE 160 | e { 2,400
b 1{ 2,000
—e—Volume of Sales 120 1 1,600
EJEJL: [=}
50 | 11,200
1 800
sl 1 400
0 1 1 1 L 1 1 0
04/3 05/3 06/3 07/3 05/9 06/9
Est.
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Sales (Millions of yen) FrEE(EAA) 56,276 82256 121,426 164,049 56,139 77,166
Change from previous period BIEALE 50.6% 46.2% 47.6% 35.1% 62.3% 37.5%
Volume of Sales (in thousands) RES#HFS) 729 1,113 1,698 2,310 802 1,051
Change from previous period BIEALE 50.6% 52.7% 52.6% 36.0% 77.8% 31.0%

]



COST OF SALES

[Consolidated 3&E#&]

5t L R
(¥ billion) (+{&M) (%)
3, 000 90
2,500 |
—Cost of Sales
SsELR
5t LR 2 000 |
—e—Cost of Sales/Net Sales
[R{fi 1,500 F 1 85
1,000 | - | o
—_— —
e R N ]
500 |
0 80
04/3 05/3 06/3 05/9 06/9
Millions of yen B/ H
_ 04/3 05/3 06/3 05/9 06/9
Cost of Sales 55 FIR{M 2,128,604 2,309,713 2,622,998 1,246,665 1,412,975
Change from previous period HI&ALE 9.2% 8.5% 13.6% 11.8% 13.3%
Cost of Sales/Net Sales RGBS 83.1% 82.5% 82.3% 82.7% 83.0%
S.G. & A. EXPENSES
BREERV—REEE
(¥ billion) (+1{& ) (%)
350 12
300
—3S.G. & A. Expenses 250 |
REERV—REEE | o 110
200 | *T | [Tt
——3S.G. & A. Expenses/Net Sales \
REEE 150 f
100 | 18
50 |
0 6
04/3 05/3 06/3 05/9 06/9
Millions of yen B H
_ 04/3 05/3 06/3 05/9 06/9
S.G. & A. Expenses RGEERUV—IBEEE 245,148 276,341 298,773 140,235 150,403
Change from previous period HI&ALE 9.3% 12.7% 8.1% 5.7% 7.3%
S.G. & A. Expenses/Net Sales BRE & & 9.6% 9.9% 9.4% 9.3% 8.8%




OTHER INCOME AND EXPENSES
T DI (E RN - $5 R84

(1) Net Financial Revenue % ERUNZ

[Consolidated sE#E]

O Interest and dividend income

(¥ billion) (+{EM)

SIFISERLS 12 ¢
9 -
O Interest expense
THFAR 6 I
g L
0
04/3 05/3 06/3 05/9 06/9
Millions of yen A H
_ _ 04/3 05/3 06/3 05/9 06/9
Interest and dividend income ZHIFHEELE 8,311 9,118 13,021 6,461 8,885
Interest expense XHFE 3,448 3,541 4,506 2,031 2,710
Net financial revenue TRUINE 4,863 5577 8,515 4,430 6,175
Interest coverage (times)*
AR ARHNLYD () 57.1 63.0 62.0 62.1 54.3

NOTE : Interest coverage = (Operating income+Interest and dividend income) / Interest expense

(2) Other income and expenses DU
(D Other income ZMthE FE 4 YN EE B U4 5 F1l 4%

E: AVELRMALY DB RS RIFIBRSE) / ZILFR

Millions of yen B A H

04/3 05/3

06/3

05/9 06/9

Equity in earnings of affiliates

BOERICRIRERNE

2,333 2,340

1,549

920 663

Profit on securities sold

A i FE 3 Fo A I

2,828 134

1,465

1,457 118

Foreign exchange gain

HBER

- 4,051

6,346

2,690 2,745

Reversal of allowance for doubtful accounts

EGEIEESIN

- 301

Gain on settlement of the substitutional portion of
governmental pension program due to return of
corresponding plan assets

EAFEEEHKTHI R LT

1,429 -

1,016

1,016 -

Gain on transfer to defined
contribution pension plans

HENLLFEBITED

667 -

Others
ZDfth

7,241 9,805

10,681

4,148 4,316

Total &5t

14,498 16,330

21,057

10,231 8,143

@ Other expenses TNDMMEZENERARVIERIEL

Millions of yen A H

04/3 05/3

06/3

05/9 06/9

Loss on retirement and sales of fixed assets

& & EFRTTAE

5,790 7,001

7,337

2,646 2,563

Foreign exchange loss

HBER

1,171 -

Charge for full amount of transitional obligation for

employees’ retirement benefits of subsidiaries in UK

RERBAASHALELRRERENE

10,929

10,929 -

Factory removal expenses of a subsidiary

2HITE TSI HBERER

951

Impairment loss on investment securities

- EoRliE - R ik ]

361 108

177

161 280

Impairment loss on long—lived assets

PEEIEERS

- 1,206

159

159 970

Loss on settlement of the substitutional portion of
governmental pension program due to return of
corresponding plan assets

EAFEEEHKTHIRER

12,132 -

Others
ZDfth

2,674 4,041

4,724

1,200 1,402

Total &5t

22,128 12,356

24,2717

15,095 5215

-7 -




[Consol idated

CAPITAL EXPENDITURES, DEPRECIATION AND CASH FLOW

RIFRE. BMEEINE. Fryia-T0—

(1) Capital Expenditures, Depreciation and Cash Flow 5%{ii% & . BMENE. Tvvyia-70—

S

]

(¥ billion) (+{&F)
WmCapital expenditures 500
RERE
400 o
EDepreciation p
ONet income
R () #FI 200 ¢ :
0 I I I | I I
04/3 05/3 06/3 07/3 05/9 06/9
Est.
Millions of yen B/AH
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Capital expenditures RRRE 196,461 235,258 288,714 344,000 128,377 146,048
Change from previous period Hi#ALE 14.8% 19.7% 22.7% 19.1% 22.1% 13.8%
Depreciation JBME HNE 151,169 160,993 185,143 220,000 87,580 105,725
Change from previous period Hi#AtE 3.1% 6.5% 15.0% 18.8% 12.5% 20.7%
Net income R (HSED FFZE 110,027 132,620 169,648 193,000 67,231 94,120
Cash flow* Fryla-JO—x* 261,196 293,613 354,791 413,000 154,811 199,845
Change from previous period Hi#AtE 1.4% 12.4% 20.8% 16.4% 7.3% 29.1%
NOTE: Cash flow= Net income + Depreciation X vyia-o0—=df (HH) #H E-RmENE
(2) Capital Expenditures by Geographical Segment %1% & X8 i 5| N ER
Millions of yen B /A H
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Japan =B 121,436 145078 202,026 232,000 88,761 97,141
Change from previous period Hi#AtE 10.3% 19.5% 39.3% 14.8% 34.5% 9.4%
The Americas JbehEEk 26,973 34,587 31,558 45,000 13,902 20,212
Change from previous period Hi#AtE 7.4% 28.2% (8.8%) 42.6% (13.2%) 45.4%
Europe [ b 21,696 30,564 23,642 25,500 12,805 9,868
Change from previous period Hi#ALE (11.5%) 40.9% (22.6%) 7.9% 15.0% (22.9%)
Asia & Oceania =5 26,356 25,029 31,488 41,500 12,909 18,827
Change from previous period Hi#AtE 132.0% (5.0%) 25.8% 31.8% 7.6% 45.8%
Total &5t 196,461 235258 288,714 344000 128,377 146,048
(3) Depreciation by Geographical Segment jE{fi{Z &% iz Al A ER
Millions of yen B/AH
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Japan =B 108,104 111,743 128,585 153,000 61,200 74,064
Change from previous period Hi#ALE 1.6% 3.4% 15.1% 19.0% 11.5% 21.0%
The Americas Jbeh Rk 19,154 19,794 22,167 25,000 10,448 11,425
Change from previous period Hi#AtE (7.8%) 3.3% 12.0% 12.8% 11.5% 9.4%
Europe B 15,134 17,633 18,314 21,500 8,596 10,680
Change from previous period Hi#AtE 32.7% 16.5% 3.9% 17.4% 5.5% 24.2%
Asia & Oceania =5 8,777 11,823 16,077 20,500 7,336 9,556
Change from previous period Hi#ALE 8.7% 34.7% 36.0% 27.5% 33.8% 30.3%
Total &5t 151,169 160,993 185,143 220,000 87,580 105,725




RESEARCH AND DEVELOPMENT EXPENDITURES

MERAEE

[Consolidated jE#&]

(¥ billion) (+{EF) (%)
300 12
i 250 | - | 110
IR & D Expenditures
MRFEXEE 200 | [ ¢ o . e 138
—e—Percentage of Net sales
ELEth® 150 | 16
100 14
50 | 12
0 1 1 1 5 : 1 1 0
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Millions of ven B/AH
_ 04/3 05/3 06/3 07/3 Est. 05/9 06/9
R & D Expenditures MEERRE 214917 238,241 256,339 281,000 116,893 134,642
Change from previous period Hij&iLL 14.0% 10.9% 7.6% 9.6% 1.9% 15.2%
Percentage of Net sales e LS 8.4% 8.5% 8.0% 8.0% 7.8% 7.9%

UNREALIZED GAINS ON MARKETABLE SECURITIES

MiGHEDHHEMIEFD S~
1,000
WFair value Rl 800
OAcquisition cost HYf3%a 600
OUnrealized gains =%& 400
200
0

(¥ billion) (+1EM)

04/3 05/3 06/3 05/9 06/9

Millions of ven B/AH

04/3 05/3 06/3 05/9 06/9

Equity securities %=X

Fair value =i 375,426 439,745 699,122 560,379 696,438

Acquisition cost TNk 138,737 151,322 167,179 164,885 167,201

Unrealized gains =%8 236,689 288,423 531,943 395494 529,237
Debt securities and Others  {&Z:fth

Fair value =i 142,418 165,801 184,286 130,810 140,848

Acquisition cost BN fS{ih%E 141,370 164,759 184,553 130,262 140,765

Unrealized gains =%8 1,048 1,042 (267) 548 83




IMPACT OF FOREIGN EXCHANGE TRENDS

[Consol idated

pE

#4]

ABEBORE
. ¥/US
(¥ billion) (+H{&EM) E¥/EU§{))
30
Forei h in(loss) .
—Foreign exchange gain(loss ’
ABEEN 20 ¢ 4 140
—e— Average exchange rate(¥/US$) |  __—®— [ | ...
HAchEY L— + (A/USY) 10 1 130
—m— Average exchange rate (¥/EUR) :
,ﬁ.ﬂEPth’;]l/—h(F:]/:L—D) 1 1 . : 1 1 1
0 120
U -------- )
-10 | / {110
-20 100
04/3 05/3 06/3 07/3 Est. 05/9 06/9
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Average exchange rate (¥/US$)
A EHL—RFA/USS) 112 107 113 115 109 114
Average exchange rate (¥/EUR)
HhEHL—ME/2—0) 131 134 137 145 134 145
Foreign exchange gain (loss) (¥ billion)
ABEBRTEHER) (128)  (11.0) 21.1 135 2.1 16.5
Foreign exchange gain (loss)-US$ (¥ billion)
ABEEREOSL FIL (16.8) (11.1) 14.2 4.5 (03) 8.5
Foreign exchange gain (loss)-EUR (¥ billion)
ABZEERHOSHL I—0O)> 4.7 1.6 2.0 5.5 1.4 3.7
Impact of ¥1/US$ change (¥ billion)
1M/US$ ZEID L (HEM) 1.85 2.12 2.20 2.38 2.19 2.73
Impact of ¥1/EUR change (¥ billion)
1M/EUR B DL (HEM) 0.46 0.58 0.64 0.69 0.60 0.75

-10 -




OTHER FINANCIAL INDICES
T DB EIR

(1) Operational Efficiency #1Z&tE

[Consol idated 3&E#E]

(months)(A £ (times)([B]1#E)
—eo— Average col lection
period(left scale) 30 | & —A — 11.0
e LIRIERE A% (E&h) '
2.5 ¢ 1 0.8
—m— Average age of — —o- e — o
inventory (left scale) 2.0 | 1 0.6
MENEEEE AR () 1.5
— — —n ————=n 1 0.4
—a—Total assets turnover (right 1.0
scale) 05 | 102
HWEKXRBEE (G '
0.0 0.0
04/3 05/3 06/3 05/9 06/9
Millions of yen A H
04/3 05/3 06/3 05/9 06/9

Notes and accounts receivable 5% F{&EHE 475,439 519,708 592,374 524,004 590,478
Average collection period (months) 2.1 2.1 2.1 2.1 2.1
FLE#EREAKA)

Inventories HHENE 2 214,751 248,821 287,571 269,033 306,334
Average age of inventory (months) 1.2 1.2 1.2 1.2 13
HEEEREA K (A)

Total assets #RERE 2,526,502 2,780,982 3,411,975 3,018,301 3,464,496
Total assets turnover (times) 1.0 1.1 1.0 1.0 1.0
#E A[BI 85 ([E]#5)

NOTE: The figures for the average collection period, average age of inventory and total assets turnover are calculated based

on average trade receivable, inventories and total assets at the beginning and the end of each fiscal year.
F: R LEERGEAYK. HEEREZABRUVRERRGEL. FEEOHE -HPROT LEE. MHNEERVREEDTHEICEINT
HEINTVET,
(2) Safety &&M%
) ) (¥ billion) (+{& ) )
250 130 25
—e—Current ratio(left scale) __ —
MENLE (E#) [ Interest-bear ing debt 250 | — 1 2
HHTAE
00 g w—" a—= {100 200 | ] .
—m—Fixed ratio (right scale) le *—le
BEEHE (Hi#) ) ) 150 | Lo
—— ~RwEe ke 0
150 | 1 70 100 |
—a—Equity ratio(right scale) A A— 50 | 1°
BEEARLE (H#)
100 - - - - 40 0 L L L 0
04/3 05/3 06/3 05/9 06/9 04/3 05/3 06/3 05/9 06/9
Millions of yen A H
04/3 05/3 06/3 05/9 06/9

Current assets RBEE 1,058,996 1,167,715 1,400,593 1,280,848 1,408,226

Fixed assets EE & E 1,467,506 1,613,267 2,011,382 1,737,453 2,056,270

Current liabilities REEE 649,817 723,650 871,854 748,556 882,844

Long-term liabilities EE&E 295,261 338,452 473,818 408,564 448,210

Interest—bearing debt* BEHTFAE 176,147 205,698 266,085 247,427 272,870

Equity MEE 1,509,489 1,643,182 1,970,388 1,776,883 2,133,442

Current ratio TRENLEE 163.0% 161.4% 160.6% 171.1% 159.5%

Fixed ratio [& 7€ ke 3= 97.2% 98.2% 102.1% 97.8% 101.1%

Debt*/Equity ratio &E/ECERLE 11.7% 12.5% 13.5% 13.9% 13.4%

Equity ratio B &KL E 59.7% 59.1% 57.7% 58.9% 58.7%

NOTES :Interest—bearing debt*=Short-term borrowings+Long-term borrowings+Straight bonds

Debt*/Equity ratio=Interest—bearing debt /Equity
X BRNFER-EHEAS-RPBEAEHE
S8F/ECEARLE-HAFAE/BEEXR
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[Consolidated 3&E#&]

(3) Profitability and Investment Analysis Ratios UXi&14

(D Return on Equity, Return on total assets and Return on sales B EAFIRE, REAFIRE T EHMFIRE {th

(%)
10
¢ Return on Equity 9 r /
B2 EAFIZEE 81 .
mReturn on total assets r
BEARFEE 6
AReturn on sales or Y 'y r /
SELMIREEE 4r
3L
2
04/3 04/3% 05/3 06/3 05/9 06/9
Yen M
04/3 04/3 % 05/3 06/3 05/9 06/9
Return on Equity B &AHEE 7.6% 8.0% 8.4% 9.4% 7.9% 9.4%
Return on total assets  #A& AF| &5 4.5% 48% 5.0% 5.5% 4.6% 5.5%
Return on sales SEEMRAEE 4.3% 4.5% 4.7% 5.3% 4.5% 5.5%
Average number of shares outstanding (in thousands)
P EHRITHERLBER) 842,005 842005 830,869 825,725 825397 823,445
Earnings per share —HR =Y i (4 ER) SF) Z8 13002 73727 159.02  204.80 81.45 114.30
Cash dividends per share —#& X 1-UBt 4% 24.00 24.00 32.00 38.00 18.00 21.00
Cash flow per share* — % EY¥rya-7n—* 310.21 - 35338 42967 187.56 242.69
Number of shares outstanding as of the respective balance sheet
dates (in thousands)
BRRITERIBCTRR 833,873 833873 825275 826,263 825,781 821,538
Equity per share 1,809.55 - 1,99048 2,384.05 2,151.76 2,475.49
— MU YMEE
NOTES1: The figures for ratios involving equity and total assets are calculated based on average
equity and total assets at the beginning and the end of each fiscal year.
Cash flow per share=(Net income + Depreciation) / Average number of shares outstanding
NOTES2: The italicized figures x for the years ended March 31, 2004 are figures excluded extraordinary income/loss for reference.
E FIRR SFEEOHE -PROBEERVUMEEDEHEICE DV THESATOET,
— &Y RryYa-70—=(F R (S ) A E+REENE) /R FHRTERIK
2 0435 AIFHIE BABEEZRNALIR—ROSEETHYFET .
@ PER, PCFR and PBR #ffiiR &5, #kfli+vyy1- 70— 155, Ml & SR
(times)(f&) (times)(f&)
40 2.5
®Price earning ratio (left scale) 1920
FRAGUR 28 3R (£ 8) 30 :
mPrice cash flow ratio (left scale) N 119
HeiliEryva - J0-fEE (8 N R ——
APrice book value ratio (right scale) 10 |
AT A5 () . — 10.5
0 0.0
04/3 04/3% 05/3 06/3 05/9 06/9
04/3 04/3 % 05/3 06/3 05/9 06/9
Stock price at the end of fiscal year (ven) #ffli () 2,370 2370 2,670 4,650 3,290 4,150
Price earning ratio (times)* HEMMURERZE (£5)* 18.2 17.3 16.8 227 20.2 18.2
Price cash flow ratio (times)* #kffi¥+yy1-70—f&3E (f5)* 76 - 76 108 175 1741
Price book value ratio (times)* #{liffi & ERZE (15)* 1.3 - 1.3 2.0 15 1.7

NOTEST1: Price earning ratio = Stock price at the end of fiscal year / Earnings per share

Price cash flow ratio = Stock price at the end of fiscal year / Cash flow per share
Price book value ratio = Stock price at the end of fiscal year / Equity per share

NOTES2: The italicized figures x for the years ended March 31, 2004 are figures excluded extraordinary income/loss for reference.
T RREUREE IR =RRME/ — Bk 7=V SRR () S FI 2

BRifiFryya- 70— FEEUE) =il —#k L =Y *ryya-70-

BRI #0E B (=Rl — MR B U
E2: 0435 AFHIE FRBRERNLIR—XDEEETHYET,
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(4) Stock Price Change and Trading Volume #{li##. H¥E S

[Conso

lidated s&E#&]

(thousands of shares) (F#k) (yen) (1)
200, 000 5,000
= Tradi | 175,000 [
ra |_r1g volume i 4Y 000
k= 150,000 | I ’l‘
| Stock Prices 125,000 | - I ’i‘ I'I 4 3,000
wilER 100,000 |y i | | LY
75,000 | 0 1 2000
50,000 H
4 1,000
25,000 [
0 0
2001 2002 2003 2004 2005 2006
2001 2002 2003 2004 2005 2006
Stock prices (ven) #k{fi ()
Jan - Mar High 1~38 &i& 2,595 2,245 1,998 2,525 2,775 4,750
Low =iE 2,080 1,645 1,637 1,990 2,590 3,700
Apr - Jun High 4~68 &HiE 2,500 2,195 1,930 2,680 2,750 4,890
Low =iE 2,145 1,775 1,612 2,120 2,385 3,330
Jul-Sep Hgh 7~9A &HiE 2,370 2,145 2,400 2,745 3,360 4,250
Low ZIE 1,535 1,739 1,871 2,450 2,515 3,390
Oct - Dec High 10~128 =& 1,905 2,010 2,390 2,755 4,250
Low ZiE 1,638 1,815 1,951 2,425 2,960
Trading volume (thousands of shares) HEE(F#k)
Jan — Mar 1~3A 66,463 119,464 83,870 114,305 86,644 163,306
Apr — Jun 4~6H8 62,412 95,981 98,824 110463 116,581 198,394
Jul — Sep 7~98 74,364 93912 130,144 88,894 121,043 146,318
Oct — Dec 10~12A 101,684 110,424 95,299 92,079 140,395
NUMBER OF EMPLOYEES
EEH
_ 04/3 05/3 06/3 05/9 06/9
Number of employees HEEEH 95,461 104,183 105,723 104,661 109,247

_‘]3_




CONSOLIDATED BALANCE SHEETS
EfFEEER

[Consol idated

EHE]

Millions of ven B AH

Assets

BEDH

04/3

05/3

06/3

05/9

06/9

Current Assets:
RBEE:
Cash and time deposits

RERUVHEE

167,318

156,625

180,446

250,308

289,256

Notes and accounts receivable

ZHWFH KRV TEE

475,439

519,708

592,374

524,004

590,478

Marketable securities

A i FE %

105,900

131,099

207,263

121,561

81,722

Inventories

- E E

214,751

248,821

287,571

269,033

306,334

Deferred tax assets

REREEE

43,745

49,450

53,912

51,218

55,788

Other current assets

ZTRMORBEE

54,104

64,501

81,670

67,433

87,393

Less: Allowance for doubtful accounts

i EIEES

(2,261)

(2,489)

(2,643)

(2,709)

(2,745)

Total Current Assets

WA E A

1,058,996

1,167,715

1,400,593

1,280,848

1,408,226

Property, Plant and Equipment:
FRETEEE:
Buildings and structures

BYRUEEY

563,439

586,642

624,599

602,323

634,014

Machinery and equipment

HiEE R VERE

1,766,964

1,904,873

2,104,812

1,988,649

2,207,157

Land
Tih

142,858

143,262

148,669

146,359

148,628

Construction in progress

BER R ENE

62,076

76,286

93,689

95,762

104,808

Less: Accumulated depreciation

BUR{EE) R 5t

(1,758,281)

(1,858,242)

(1,996,794)

(1,929,590)

(2,075,236)

Net Property, Plant and Equipment
BT EESE

777,056

852,821

974,975

903,503

1,019,371

Intangible Assets:
WUBEEE:
Goodwill

DA

913

1,066

59

86

141

Software

VI 7

9,051

11,191

12,017

10,622

12,087

Net Intangible Assets
BREEEEESE

9,964

12,257

12,076

10,708

12,228

Investments and Other Assets:
BEZTOMOEE:
Investment securities

REH ML

546,781

608,263

877,346

683,566

871,221

Long—term receivables

RHRERNE

2,426

2,406

2,651

2,610

2,544

Deferred tax assets

REREEE

17,456

18,980

20,284

16,424

20,099

Prepaid pension cost

AL EEER

84,250

90,918

94,266

92,709

97,776

Other Assets
ZDMDTE

29,747

27,893

30,081

28,330

27,326

Less: Allowance for doubtful accounts

i EIEES

(174)

(271)

(297)

(397)

(295)

Total Investments and Other Assets

BETOBOEESE

680,486

748,189

1,024,331

823,242

1,024,671

Total Assets
HEAEH

2,526,502

2,780,982

3,411,975

3,018,301

3,464,496
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[Consol idated

Millions of yen EHAH

Liabilities and Equity
EEELUHMEEDE

04/3

05/3

06/3

05/9

06/9

Current Liabilities:

RERME:

Notes and accounts payable

XILFRERVERE

344,674

383,160

446,057

380,259

438,887

Short—term borrowings

BHEAE

53,321

64,057

95,781

90,891

74,728

Straight bonds due within one year

—FLRNEETEHE

50,000

Accrued expenses

KILERA

97,322

109,476

123,011

104,925

127,405

Income taxes payable

RIEAGEF

43,556

45,519

64,594

50,223

50,060

Accrued bonuses to employees

BE55|4&

49,262

50,612

53,211

51,275

54,551

Accrued bonuses to directors

HZBEES55 L%

276

Reserve for after—care of products

B MRS L%

13,929

Other current liabilities

Z0hDREEE

61,682

70,826

89,200

70,983

73,008

Total Current Liabilities
REBESE

649,817

723,650

871,854

748,556

882,844

Long-term Liabilities:
BEEAR:

Straight bonds

&

100,000

100,000

100,000

100,000

50,000

Long—term borrowings

RAGAE

22,826

41,641

70,304

56,536

98,142

Deferred tax liabilities

RERERE

15,293

35,908

123,634

74,841

117,217

Liability for employees’ retirement benefits

REHA(T5ILE

143,160

151,842

166,998

166,830

169,829

Other long—term liabilities

Z0thDEEEE

13,982

9,061

12,882

10,357

13,022

Total Long—t_erm Liabilities
EE&EEE

295,261

338,452

473,818

408,564

448,210

Total Li_abilities
=l

945,078

1,062,102

1,345,672

1,157,120

1,331,054

Equity
HEEDER

Shareholders’ Equity:
HBEIEX:

Common stock

BEAXE

187,457

187,457

187,457

187,457

187,457

Capital surplus

BEXFIRE

266,005

266,051

266,182

266,112

266,339

Retained earnings

FHEFRE

1,080,996

1,191,370

1,329,974

1,242,422

1,407,019

Treasury stock at cost

BE#R

(196,980)

(119,818)

(117,849)

(118,808)

(137,145)

Total Sharel'lolders' Equity
BEEREEH

1,437,478

1,525,060

1,665,764

1,577,183

1,723,670

Variance of the Estimate/Conversion:
- REEEE:
Net unrealized gain on available—for—sale securities

Z D E L5 T E 5

142,588

173,730

319,186

237,718

317,766

Deferred gain or loss on derivatives under hedge accounting
RIE~AYTIELE

(1,387)

Foreign currency translation adjustments

BB AT

(70,577)

(55,608)

(14,562)

(38,018)

(6,336)

Total Variance of the Estimate/Conversion

- A At

72,011

118,122

304,624

199,700

310,043

Stock Acquision Rights
¥ T HE

Minority Interests
LPERERS

71,935

75,698

95,915

84,298

73

99,656

Total Equity
MEESE

1,581,424

1,718,880

2,066,303

1,861,181

2,133,442

Total Liabilities and Equity
BERELUMEESH

2,526,502

2,780,982

3,411,975

3,018,301

3,464,496

_]5_
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[Consolidated 3&E#&]

CONSOLIDATED STATEMENTS OF INCOME
EIFEREEE

Millions of yen A H
04/3 05/3 06/3 05/9 06/9

Net Sales 2,562,411 2,799,949 3,188,330 1,506,642 1,701,681
GLE
Cost of Sales 2,128,604 2,309,713 2,622,998 1,246,665 1,412,975
55 F Rl

Gross profit 433,807 490,236 565,332 259,977 288,706

55 B FIEE

Selling, General and Administrative Expenses 245,148 276,341 298,773 140,235 150,403
REERV—EEEE
Operating income 188,659 213,895 266,559 119,742 138,303
R

Non—operating Income :
BRI
Interest and dividend income 8,311 9,118 13,021 6,461 8,885
SZHMASELE
Equity in earnings of affiliates 2,333 2,340 1,549 920 663
BoEICLDRENE
Other non—operating income 10,069 13,990 18,492 8,295 7,179
Z DD E FE S UG
Non—operating Expenses:
BEENER:
Interest expense 3,448 3,541 4,506 2,031 2,710
XIFE
Other non—operating expenses 9,635 11,042 12,061 3,846 3,754
ZOMDEENEFH
Ordinary income 196,289 224,760 283,054 129,541 148,566
BEME

Extraordinary Income:
HERIFIE -
Reversal of allowance for doubtful accounts - - - - 301
BEEIZERA
Gain on settlement of the substitutional portion of 1,429 - 1,016 1,016 -
governmental pension program due to return of
corresponding plan assets
EEFEEEERTHMRLE
Gain on transfer to defined 667 - - - -
contribution pension plans
HEENHESBITER
Extraordinary Loss:
HAlEX:
Impairment loss on long-lived assets - 1,206 159 159 970
Impairment loss on investment securities 361 108 177 161 280
K& ML E
Loss from sale of long—lived assets - - - - 211
[EE & ESTAIE
Charge for full amount of transitional obligation for - - 10,929 10,929 -
employees’ retirement benefits of subsidiaries in UK
KERBATSHTEELTRREEHENLE
Factory removal expenses of a subsidiary - - 951 - -
FRHICHFEITIEHERER
Loss on settlement of the substitutional portion of 12,132 - - - -
governmental pension program due to return of
corresponding plan assets
EEFE£EERTHSREE
Income before income taxes 185,892 223,446 271,854 119,308 147,406
and minority interests

B e 3 SR B AT ] (S50 PO

Income Taxes
EATE
Current 88,990 90,110 104,346 48,989 53,643
EAR ERBRUEBER
Deferred (120,579) (6,824) (13,568) (1,732) (6,216)
EATRERELE
Minority Interests in Net Income 7,454 7,540 11,428 4,820 5,859
DEH TR
Net income 110,027 132,620 169,648 67,231 94,120
P (S45R) S 45
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[Consolidated iE##]
CONSOLIDATED STATEMENTS OF CASH FLOWS
EfEFrya-J0—iHE
Millions of yen /A H

04/3 05/3 06/3 05/9 06/9

Operating Activities:
EEEFBI“EEFvryda-70—

Income before income taxes and minority interests

BEEREGPM (HH) MAE 185,892 223,446 271,854 119,308 147,406
Payment of income taxes
EABREOXILEE (/85,063) (92,606) (84,671)  (44,683)  (70,635)
Depreciation
B ENE 151,169 160,993 185,143 87,580 105,364
Impairment loss on long-lived assets
PEEisE P S - 1,206 159 159 970
Amortization of goodwill including impairment
DNAAEEEE 425 225 (145) (66) (80)
Increase (Decrease) in liability for retirement benefits
BRI LS OREEEE 2,859 7,927 12,521 13,113 1,906
Equity in earnings of affiliates
BoRICLHRERE (2,333) (2,340) (1,549) (920) (663)
Loss on sale or disposal of property, plant and equipment, net
AREEEERTHIE 4,130 5,422 5,761 1,955 1,697
Foreign exchange (gain) loss
ABERE) (749) (2,758) (1,467) (741) (7112)
(Increase) Decrease in notes and accounts receivable
LB ( 65,469) (35411) (54,877) 913 7,917
(Increase) Decrease in inventories
-1 ENE E DR (26,097) (27,932) (22,503) (13,063) (14,935)
Increase (Decrease) in notes and accounts payable
XIVEHEDEREE 41,870 29,132 44,033 (8602)  (10,725)
(Decrease) Increase in defined contribution pension payable
FIFEENE FEBITHEOEREE (4,741) (7,622) (6,145) (6,142) (525)
(Increase) Decrease in prepaid pension cost
AL ESERADEREE 15,885 (6,668) (13,348) (1,791) (3,510
Other, net
Z D1t 14,036 20,282 23,809 9,091 8,331

Net cash provided by operating activities
BEEFYICLS5FTryia-T0— 231,814 273,296 368,575 156,111 171,806

Investing Activities:

BEEHI<IDXYy>a-70—
Acquisition of property, plant and equipment
FHREEEEDIRFICLIXEH (196,443)  (226246) (277,329) (132062) (152,238)
Purchase of available—for—-sale securities
ZOMAEMIESONFICLIXH (97,593) (189,623) (89,139)  (26,017)  (23,175)
Proceeds from sale and redemption of available—for—sale securities
ZOEFBEESHDFEAITLDHINA 100,904 54,229 54,986 48,235 63,836
Other, net
Z D1t (1,521) (7,142) (7,452) (5,942) 57

Net cash used in investing activities
BEFEFHICLSFryia-J0— (194,653) (268,782) (318934) (115786) (111,520)

Financing Activities:

MBEHI—LSFvya-70—
Net increase (decrease) in short—term borrowings
EHEAEDOMISEEE 12,333 8,387 30,142 28518  (21,906)
Proceeds from long—term borrowings
RHEAICRBILA 19,744 22,797 47,221 21,459 30,941
Repayments of long—term borrowings
RHEAEORFICLEXH (4,741) (5,539) (21,403) (8,174) (4,965)
Repayments of long—term bonds
HEDERICLDIE ( 40,000) - - - -
Dividends paid
[REEAOF XN (17,711) (21,686) (30546) (15681)  (16,526)
Purchase of treasury stock
HEH#ROIMFIZLIXH (19,423) (23,875) (83) (33)  (20,130)
Other, net
Z D1t 838 (181) 129 (896) (1,781)

Net cash (used in) provided by financing activities
MHHEEEICESTryia-J0— (148,960) (20,097) 25,460 25,193 (34,367)

Foreign Currency Translation Adjustments on Cash and Cash Equivalents

RERUVRERASEMICRIBNER (3,537) 2,920 6,656 2,599 601

Net Increase(Decrease) in Cash and Cash Equivalents

RERUBRERASVOEM (L) EH (15336)  (12,663) 81,757 68,117 26,520
Cash and Cash Equivalents at Beginning of Period

BERUBRLASVOYMEES 259,845 244,509 231,846 231,846 313,611
Cash and Cash Equivalents of Newly Consolidated Subsidiary

FHRESICHESRSRURERASVOEME - - 8 - -
Cash and Cash Equivalents at End of Period

BERURERASYOPRIEK WRK) BE 244,509 231,846 313,611 299,963 340,131
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SEGMENT INFORMATION

T AUMER

Geographical Segments by company location FT7E#E B4 A2 MEER

[Consol idated

Millions of yen B A H

04/3 05/3 06/3 05/9 06/9
Sales: EtE:
Japan: BHA:
Customers xt o ERRE R 1,469,552 1,590,666 1,727,675 820,785 903,770
Intersegment 5 AU 416,245 469,891 561,284 260,454 306,984
Total sales g 1,885,797 2,060,557 2,288,959 1,081,239 1,210,754
The Americas: dtehmEmK:
Customers O 549,208 571,053 681,367 322,822 365,330
Intersegment 45 A RHE 8,532 9,189 9,076 4,261 5,702
Total sales it 557,740 580,242 690,443 327,083 371,032
Europe: BR B :
Customers O 333,486 367,082 414,243 192,538 233,200
Intersegment 45 A E 4,809 6,968 8,804 3,842 5,588
Total sales g 338,295 374,050 423,047 196,380 238,788
Asia & Oceania: =
Customers O 210,165 271,148 365,045 170,497 199,381
Intersegment 5 AU 13,438 19,757 30,064 13,124 18,633
Total sales it 223,603 290,905 395,109 183,621 218,014
Eliminations HE (443,024) (505,805) (609,228) (281,681) (336,907)
Consolidated B 2,562,411 2,799,949 3,188,330 1,506,642 1,701,681
Operating income (loss): EERR(EEEX):
Japan B 153,473 180,000 207,650 92,096 97,750
The Americas JbhEk 24,833 23,638 21,875 11,834 13,618
Europe R (4,250) (8,777) 1,554 (816) 5,109
Asia & Oceania =5 14,903 20,067 36,709 16,454 21,376
Eliminations HAE (300) (1,033) (1,229) 174 450
Consolidated B 188,659 213,895 266,559 119,742 138,303
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[Consol idated 3&E#E]

GLOBAL NETWORK
ToI=TN—TDHE

JAPAN B Subsidiaries and affiliates: 81 B{&&#t$t 81t
Millions of yen A H
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
_ T4 SAEREFR e EEEPEEEL)  REEK
W =EH#) * KYOSANDENKI CO.LTD. * - Ibaraki RIPE 20,498 1,312
7T M) * ANDEN CO.LTD. * - Aichi BHIE 31,791 1,236
JERHELZM * HAMANAKODENSO CO.LTD. * - Shizuoka F#[E R 21,746 1,148
KIEFEHM) * DAISHINSEIKI CO.LTD. * - Aichi BHIE 13,819 684
BAT4/8TL—F#) * NIPPON WIPER BLADE CO.LTD.* - Saitama BEER 14,181 753
GACH) * GAC CORPORATION * - Nagano RHE 15,455 846
FoY—I7—XM * DENSO AIRS CORPORATION * - Aichi ZHE 7,381 510
FY—IL SR * DENSO ELECS CO.LTD.* - Aichi ZHE 8,580 248
7 ZAEH * ASMO CO.LTD. * - Shizuoka &%fH IR 107,148 4,745
FY—R) L * DENSOTRIM CO.LTD. * - Mie =E8 9,963 513
5> —r9x—7 * DENSO WAVE INC. * - Tokyo REAR 22,994 581
M T M) ** TSUDA INDUSTRIES CO.LTD. ** - Aichi ZHE 24,417 1,047
<xa—® ** JECO CO.LTD. ** - Saitama BEER 10,748 432
7K1 R ** ADVICS CO.LTD. ** - Aichi BHIE 127,137 798
THE AMERICAS Jtehrax Subsidiaries and affiliates: 43 BA{%Z&%t%k 43%t
Millions of yen A H
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
T4 SALREFR FRTEih T LE(hREEATLE) HEEH
DENSO INTERNATIONAL AMERICA,INC. * DIAM US.A. 280,539 657
DENSO SALES CALIFORNIAINC. * DSCA U.SA. 20,030 246
DENSO MANUFACTURING MICHIGAN,INC. * DMMI USA. 73,565 2,287
DENSO MANUFACTURING TENNESSEE,INC. * DMTN USA. 102,837 2,494
DENSO MANUFACTURING ATHENS TENNESSEE,INC. * DMAT USA. 28,697 892
ASMO NORTH CAROLINA,INC. * ANC USA. 13,342 474
MICHIGAN AUTOMOTIVE COMPRESSOR|INC. ** MACI U.SA. 33,371 843
TBDN TENNESSEE COMPANY ** TBDN USA. 8,284 518
ASSOCIATED FUEL PUMP SYSTEMS CORPORATION ** AFCO USA. 7,997 300
DENSO MANUFACTURING CANADA,INC. * DMCN CANADA 35,171 262
DENSO MEXICO S.A. DE C.V. * DNMX MEXICO 22,168 3,320
DENSO DO BRASIL LTDA. * DNBR BRAZIL 13,284 1,389
EUROPE [Fx Subsidiaries and affiliates: 35 EH{ZSt%k 354
Millions of yen A H
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
T4 SALREFR FRTEih T LE(hREATLE) HEEH
DENSO EUROPE B.V. * DNEU NETHERLANDS 151,045 252
DENSO SALES UK LTD. * DSUK UNITED KINGDOM 40,054 215
DENSO MARSTON LTD. * DNMN UNITED KINGDOM 11,022 763
DENSO MANUFACTURING UK LTD. * DMUK UNITED KINGDOM 21,649 1,202
TD Deutsche Klimakompressor GmbH ** TDDK GERMANY 14,984 370
DENSO BARCELONA S.A. * DNBA SPAIN 18,844 645
DENSO MANUFACTURING ITALIA Sp.A. * DMIT ITALY 19,860 1,443
DENSO THERMAL SYSTEMS Sp.A. * DNTS ITALY 28,783 2,226
DENSO MANUFACTURING HUNGARY LTD. * DMHU HUNGARY 27,356 3,067
DENSO MANUFACTURING CZECH s.r.o0. * DMCZ CZECH 18,846 1,739
ASIA AND OCEANIA,OTHERS Z=H{th Subsidiaries and affiliates: 58 Bi{&&tt%k 584t
Millions of yen A H
MAJOR COMPANY SHORT NAME LOCATION  SALES(Six Months) EMPLOYEES
T4 SELREFR FRTE i T LE(hRETLE) HEEH
DENSO INTERNATIONAL AUSTRALIA PTY.LTD. * DIAU AUSTRALIA 14,213 52
AUSTRALIAN AUTOMOTIVE AIR PTY.LTD. * AAA AUSTRALIA 12,038 579
DENSO INTERNATIONAL ASIA PTE. LTD. * DIAS SINGAPORE 17,397 26
DENSO INTERNATIONAL (THAILAND) CO.,LTD. * DITH THAILAND 56,988 272
DENSO (THAILAND) CO.LTD. * DNTH THAILAND 32,610 2,810
SIAM DENSO MANUFACTURING CO., LTD. * SDM THAILAND 24,010 2,224
P.T. DENSO INDONESIA CORP. * DNIA INDONESIA 13,108 1,675
P.T. DENSO SALES INDONESIA * DSIA INDONESIA 14,840 93
DENSO (MALAYSIA) SDN.BHD. * DNMY MALAYSIA 20,972 1,283
DENSO TAIWAN CORP. * DNTW TAIWAN 8,106 421
DENSO PS CORPORATION * DNPS  REPUBLIC OF KOREA 23,398 1,579

* Consolidated subsidiary E#EF&%t
** Affiliate under the equity method #5EE AR ESH
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[Non-consol idated Hiy]

DENSO in Figures

For the Six Months Ended September 30, 2006

[ Non—consolidated EBijdi;RE ]

CONTENTS Page BX
SALES 20-22 D=3
RESEARCH AND DEVELOPMENT EXPENDITURES 23 MEFRE
IMPACT OF FOREIGN EXCHANGE TRENDS 24 ABLEHOEE
SALES
= =
5t LS
(1) Net Sales 5t &
(¥ billion) (+{2F) (%)
2,500 14
—Domestic sales (e 119
ERNFELES 2.000 |
I Export N 4 10
mHsELS | e =
—e—(Operating income/Net Sales 1,500 | | 1 —1™] A 8
FLEEEASE T e
—a—(0rdinary income/Net Sales 1 000 F a2 A 6
SLEREREE ' r/ .
—a—Net income/Net Sales b 4
SELEMFI R 500 l I )
0 J 1 1 1 1 0
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Millions of yen B H
04/3 05/3 06/3 07/3 Est. 05/9 06/9
Net Sales kS 1,708,505 1,862,055 2,057,045 2,254,000 970,300 1,090,069
Change from previous year BIEALE 8.8% 9.0% 10.5% 9.6% 7.8% 12.3%
Domestic sales ERAxLS 1,295,806 1,395886 1,515477 1,634,000 718,455 790,038
Change from previous year BIEALE 8.7% 7.7% 8.6% 7.8% 7.2% 10.0%
Export Bt lts 412,699 466,169 541,568 620,000 251,845 300,031
Change from previous year HIEALE 9.0% 13.0% 16.2% 14.5% 9.6% 19.1%
Operating income/Net Sales 5o kS & EHIHER 6.5% 7.2% 7.5% 7.2% 7.0% 7.0%
Ordinary income/Net Sales 5ot SR EF&HER 7.7% 8.5% 9.0% 8.7% 8.8% 8.9%
Net income/Net Sales e L EftFIE R 4.7% 5.8% 6.4% 6.0% 6.4% 6.1%
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[Non-consol idated Ei¥]

(2) Breakdown of Sales by Business Segment &!&AIFE ES

EThermal Systems 2.1y 2006/9
B R SR
HPowertrain Control Systems
INT LA s
O Information and Safety Systems
BHREE
OElectronic Systems 12. 2%
EFHES
HElectric Systems
OSmall Motors 24. 5%
T—4
mOthers
Z D
Millions of ven B/AH
_ 06/3 05/9 06/9
Thermal Systems ) 535,154 257,463 280,451
Percentage of net sales #rkt 26.0% 26.5% 25.7%
Change from previous year RIEALE - 8.9%
Powertrain Control Systems INDRLAUHEES 497,756 235,031 267,341
Percentage of net sales #rkt 24.2% 24.2% 24.5%
Change from previous year HIEALE - 13.7%
Information and Safety Systems BHREL 432779 202,454 225125
Percentage of net sales #kt 20.9% 20.9% 20.7%
Change from previous year RIEALE - 11.2%
Electronic Systems s A 250,051 115,549 133,662
Percentage of net sales #rkt 12.2% 11.9% 12.2%
Change from previous year BIEALE - 15.7%
Electric Systems B 186,707 87,831 106,667
Percentage of net sales #rkt 9.3% 9.1% 9.8%
Change from previous year RIEALE - 21.4%
Small Motors T4 106,722 50,684 53,982
Percentage of net sales #rkt 5.2% 5.2% 5.0%
Change from previous year RIEALE - 6.5%
Other Automotive FDith 24,794 10,869 12,289
Percentage of net sales #rkt 1.1% 1.1% 1.1%
Change from previous year RIEALE - 13.1%
Automotive sub—total BHENE S EFE 2,033,963 959,881 1,079,517
Percentage of net sales #rkt 98.9% 98.9% 99.0%
Change from previous year RIEALE - 12.5%
Industrial Systems and Consumer Products FEERLES B EES 22,825 10,286 10,481
Percentage of net sales #rkt 1.1% 1.1% 1.0%
Change from previous year RIEALE - 1.9%
Others ZDith 257 133 1
Percentage of net sales #rkt 0.0% 0.0% 0.0%
Change from previous year BIHALE - (46.6%)
New businesses sub—total MEES BT 23,082 10,419 10,552
Percentage of net sales Rt 1.1% 1.1% 1.0%
Change from previous year BIEALE - 1.3%
Total a&t 2,057,045 970,300 1,090,069
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[Non-consol idated EBiyf]

(8) Exports by Region and Export Ratio izl 5l & H = Lt Eb ==

(¥ billion) (+1{&M) %)
600
—1 E}Eg:%mii cas 500 1 30
== Europe —
B 400
-5_§ia&00eania 1 20
S 300
E=A0ther Areas
Z DD iz 200
—=—Export/Net Sales 110
Bt b
100
0 0
04/3 05/3 06/3 05/9 06/9
Millions of ven BAH
04/3 05/3 06/3 05/9 06/9
The Americas JbhEEk 166,041 192,374 222,080 103,133 121,987
Percentage of export =30 And 40.2% 41.3% 41.0% 41.0% 40.7%
Change from previous year BIHALE 0.4% 15.9% 15.4% 5.2% 18.3%
Europe FR 145,321 147,442 166,474 77,834 92,054
Percentage of export =300 d 35.2% 31.6% 30.8% 30.9% 30.7%
Change from previous year RIEALE 12.2% 1.5% 12.9% 13.8% 18.3%
Asia & Oceania =5 99,731 123,883 150,731 70,067 83,282
Percentage of export =300 d 24.2% 26.6% 27.8% 27.8% 27.8%
Change from previous year RIEALE 20.3% 24.2% 21.7% 12.8% 18.9%
Other Areas Z Db hizh 1,606 2,470 2,283 811 2,708
Percentage of export =30 And 0.4% 0.5% 0.4% 0.3% 0.9%
Change from previous year RIEALE 67.3% 53.8% (7.6%) (33.2%) 233.9%
Export Total L fank=aA 412,699 466,169 541568 251,845 300,031
Export/Net Sales B b 3 24.2% 25.0% 26.3% 26.0% 27.5%
(4) Breakdown of Sales by Customer {§E%&FIFELE
Percentage of net sales &Lt
04/3 05/311 06/3 05/9 06/9
TOYOTA MOTOR FE2BEENER 47.0% 45.3% 43.8% 43.6% 43.2%
DAIHATSU MOTOR SANVYTER 3.3% 3.4% 3.2% 3.1% 3.4%
HINO MOTORS BEFESER 1.9% 1.8% 1.6% 1.7% 1.6%
TOYOTA Group sub—total r55 IL—T 5 52.2% 50.5% 48.6% 48.4% 48.2%
HONDA MOTOR AHBEMTER 5.4% 5.3% 4.6% 4.8% 4.6%
SUZUKI MOTOR AXXH 3.3% 3.2% 3.2% 3.2% 3.0%
MITSUBISHI MOTORS™ ZZEBETERT?  2.7% 2.0% 1.8% 1.9% 1.7%
FUJI HEAVY INDUSTRIES ETETER 1.7% 1.9% 1.9% 2.1% 1.8%
MAZDA MOTOR TVE 2.2% 1.8% 2.0% 1.8% 2.0%
ISUZU MOTORS W SEENERK 1.5% 1.2% 1.1% 1.1% 1.1%
Overseas subsidiaries and affiliates $ES IR A 23.4% 23.9% 25.3% 26.0% 26.3%
After Market, New business & others iR/ FEE M 7.6% 10.2% 11.5% 10.7% 11.3%
Total = 100.0% 100.0% 100.0% 100.0% 100.0%

11: Until the year ended March 31, 2004, “Sales for After Market by way of Automotive Manufacturers” was included in each category of
”OE Sales” respectively, but it is included in “After Market, New business & others” from the six months ended September 30, 2004,
due to the category changes.
12: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION”.
t1: TR BB EA—H—[F55 LIZDULVTIL. 04/3HALUBTIZOEMD B A—H—R T EHTLET AS. 04/98 kY R - HrE i)
ICEHBEISIEBLTVET,
12: ZEAEFINSVT - NAKREHEEATHET,
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RESEARCH AND DEVELOPMENT EXPENDITURES

MRERAEE

(1) Research and Development Expenditures %5 BaF& &

[Non-consol idated Eij]

(¥ billion) (%)
240 | 7 16
220 R ]
200 - ] Lo 14
IR & D Expenditures 180 r Lo 412
oo o
HMREARE 160 | | . DO P R o |10
—o—Percg_rJtage of Net sales 140 o
FELELE 120 | 18
100 +
80 r 6
60 - 14
40 r
20 2
0 0
04/3 05/3 06/3 07/3Est. 05/9 06/9
Millions of yen B/AH
_ 04/3 05/3 06/3 07/3Est. 05/9 06/9
R & D Expenditures MEHREE 171,592 193,411 207,895 233,343 99,176 111,246
Change from previous year BISELE 12.2% 12.7% 7.5% 12.2% 7.2% 12.2%
Percentage of Net sales e LS 10.0% 10.4% 10.1% 10.4% 10.2% 10.2%
(2) Breakdown of R&D Expenditures by Product Line HGRIFHEEFEE
OThermal Systems
hjdene 100%
OPowertrain Control Systems sos | ||
IR P LA s ’
OElectronic Systems O N T R
EFHESE
OElectric Systems 40% |
O Information and Safety 20%
Systems | B e
BHREE i
E0thers 0%
Z 0t 06/3 07/3Est. 05/9 06/9
Percentage of R&D expenditures #& Ak EE
_ 06/3 07/3Est. 05/9 06/9
Thermal Systems EABEES 14.5% 14.8% 15.2% 14.6%
Powertrain Control Systems INORLAUBESS 18.0% 18.0% 18.9% 17.6%
Electronic Systems EFHEE 19.7% 21.5% 20.4% 20.9%
Electric Systems ERE 6.7% 7.1% 6.2% 6.8%
Information and Safety Systems (FR&T £ 26.5% 27.3% 25.1% 26.2%
Others Z Db 14.6% 11.3% 14.2% 13.9%
Total &t 100.0% 100.0% 100.0% 100.0%
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[Non-consol idated Bi)h]

IMPACT OF FOREIGN EXCHANGE TRENDS

ABEHOELE
(¥ billion) (+H{&M) (¥/US$)
== Foreign exchange 30
gain(loss) * 1 115
ABEER 20 |
—e— Average exchange rate - 1 113
HhEHL— 0L
\ 5 il
LR i e
-10 1107
-20 105
04/3 05/3 06/3 07/3 05/9 06/9
Est.

04/3 05/3 06/3 07/3 Est. 05/9 06/9

Average exchange rate (¥/US$)

B FEHL—bk (F/USS) 112 107 113 115 109 114
Average exchange rate (¥/EUR)
#hTEHL— (H/2—0) 131 134 137 145 134 145
Foreign exchange gain(loss) (¥ billion)
ABEEE (HEM) (1.3) (1.5) 15.8 1.8 1.6 12.2
Foreign exchange gain(loss)-US$ (¥ billion)
ABERESE FIL> (13.3) 9.1) 10.7 46 (0.2) 6.4
Foreign exchange gain(loss)-EUR (¥ billion)
ABREBRBOSL 21— 5.1 1.6 1.8 5.1 0.8 3.5
Impact of ¥1/US$ change(¥ billion)
1R A/USSESDFE4E (+HEM) 1.45 1.75 1.82 2.30 1.83 2.16
Impact of ¥1/EUR change(¥ billion)
1M AEURESDFEELE (+HEM) 0.49 0.60 0.65 0.64 0.62 0.69
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