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Cautionary Note: Forward—Looking Statements

This report contains statements that describe our plans and expectations, as well as statements that report historical results.
Our business performance is subject to influence from external facts, such as economic conditions; currency exchange rates;
laws, regulations, government policies, and political instability in principal markets; and any events that would affect our ability
to design, develop, manufacture, market, and win acceptance of new products and services. We therefore caution readers that
our actual results could differ materially from our plans and expectations.
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OPERATING RESULTS
TRE RUR

(1) Net Sales 5t E&

=]

[Consolidated jE#E]

[Sales in Japan - "
ENELS (¥ billion) (+{&F) (%)
4,000 —; 15
I:I§a|e§bou'5§ide Japan _—
—e—0Operating income/Net Sales -\_ I :::::5:' r_;tl 19
SLEEEREE 2,000 g —8 e
I gy KR 1A 16
—&— Income before income taxes and N —T |
minor ity interests/Net Sales 1,000 13
SrEREEREMMAIERE
—a—Net income/Net Sales 0 - 0
S LE iR
03/3 04/3 05/3 06/3 07/3 08/3 Est. 06/9 07/9
Millions of yen BHAH
03/3 04/3 05/3 06/3 07/3 08/3 Est. 06/9 07/9
Net Sales i) 2,332,760 2,562,411 2,799,949 3,188,330 3,609,700 3,950,000 1,701,681 1,947,808
Change from previous period RIEALE (2.8%) 9.8% 9.3% 13.9% 13.2% 9.4% 12.9% 14.5%
Sales in Japan ERGEES 1,325,637 1,442,645 1,554,795 1,690,215 1,859,046 1,943,000 878,099 927,348
Change from previous period BIEALE 3.7% 8.8% 7.8% 8.7% 10.0% 4.5% 9.3% 5.6%
Sales outside Japan BENELEs 1,007,123 1,119,766 1,245,154 1,498,115 1,750,654 2,007,000 823,582 1,020,460
Change from previous period RIEALE (10.3%) 11.2% 11.2% 20.3% 16.9% 14.6% 17.2% 23.9%
Operating income/Net Sales 6.9% 7.4% 7.6% 8.4% 8.4% 8.5% 8.1% 8.7%
SLEEENRE
Income before income taxes and 10.0% 7.3% 8.0% 8.5% 8.9% 8.9% 8.7% 9.2%
minority intere§ts/Net Sales
S LEReERERTMRIEER
Net income/Net Sales 4.8% 4.3% 4.7% 5.3% 5.7% 5.8% 5.5% 6.1%
e LSRR
(2) Profits FI2&
(¥ billion) (+{&M)
400
mOperating income
EEFIE 300 |-
W Income before income taxes 200
and minority interests :
FESREG M (HH) FFIE 100 | ;
ONet income 0 ) ) ) ) ) ) )
s (A HR) #FI2E
03/3 04/3 05/3 06/3 07/3 08/3 06/9 07/9
Est.
Millions of yen B/AH
03/3 04/3 05/3 06/3 07/3 08/3 Est. 06/9 07/9
Operating income BHER 159,893 188,659 213,895 266,559 303,068 337,000 138,303 169,131
Change from previous period HIEALL 19.9% 18.0% 13.4% 24.6% 13.7% 11.2% 15.5% 22.3%
Income before income taxes MEFHE
and minority interests EaCIEE e EA 233,534 185,892 223446 271,854 319,711 353,000 147,406 178,536
Change from previous period RIfALL 68.0% (20.4%) 20.2% 21.7% 17.6% 10.4% 23.6% 21.1%
Net income EIGIEEETETER 111,018 110,027 132620 169,648 205,170 228,000 94,120 118,295
Change from previous period Bl 53.5% (0.9%) 20.5% 27.9% 20.9% 11.1% 40.0% 25.7%
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[Consol idated

(1) Breakdown of Sales by Business Segment & G755 L&

EiE]

E Thermal Systems 2007/9
A ES L 15% 1.5%
B Powertrain Control Systems
INDRL AU
OInformation and Safety Systems
BHRRE
OElectric Systems
M Electronic Systems 9.0%
EFHE
O Small Motors
T4
B Other Automotive
ZTDBEIESEF
OIndustrial Systems and Consumer Products
BEEZEMEES - A SRR EE RS
M Others
ZDith
Millions of yen BAH
— 07/3 06/9 07/9
Thermal Systems EHEES 1,137,975 544,939 632,548
Percentage of net sales R 31.5% 32.0% 32.5%
Change from previous period RITHALE 10.3% 10.5% 16.1%
Powertrain Control Systems INDRL AR 830,111 389,987 449872
Percentage of net sales ¥Rt 23.0% 22.9% 23.1%
Change from previous period AR 13.2% 12.8% 15.4%
Information and Safety Systems S e 583,873 271,842 313,400
Percentage of net sales WL 16.2% 16.0% 16.1%
Change from previous period AITEALE 16.8% 16.3% 15.3%
Electric Systems El 329,981 150,466 175,893
Percentage of net sales ¥R 9.2% 8.8% 9.0%
Change from previous period HIEALE 24.0% 21.2% 16.9%
Electronic Systems e 310,737 144,700 165,403
Percentage of net sales ¥R 8.6% 8.5% 8.5%
Change from previous period BITHALE 15.1% 14.2% 14.3%
Small Motors T4 248,772 116,839 129,555
Percentage of net sales R 6.9% 6.9% 6.7%
Change from previous period AR 10.7% 11.8% 10.9%
Other Automotive ZFDfth 47,513 22,298 21,847
Percentage of net sales WL 1.3% 1.3% 1.1%
Change from previous period 0E:1ad 16.7% 4.6% (2.0%)
Automotive sub-total EEHEYH] 3488962 1641071 1888518
Percentage of net sales ERLLE 96.7% 96.4% 97.0%
Change from previous period BIEALE 13.8% 13.2% 15.1%
Industrial Systems and Consumer Products FEEMEE - AT ENE RS 65,628 35,269 30,737
Percentage of net sales R 1.8% 2.1% 1.5%
Change from previous period BITHALE (6.6%) 4.4% (12.8%)
Others D 55,110 25,341 28,553
Percentage of net sales ¥R 1.5% 1.5% 1.5%
Change from previous period ARt 7.5% 7.6% 12.7%
New business sub—total HEXE0EE 120,738 60,610 59,290
Percentage of net sales ERLLE 3.3% 3.6% 3.0%
Change from previous period BiifALE (0.6%) 5.7% (2.2%)
Total a&t 3,609,700 1,701,681 1,947,808
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(2) Main Products FZE &,

[Consolidated 3&E#E]

Main Products

Automotive
Business

Thermal Systems

[Air—conditioning Products] Air conditioning systems for cars, buses, and construction equipment,
Truck refrigeration units, Air purifiers

[Cooling Systems and Components] Radiators, Cooling fans, Inter coolers, Oil coolers,

Front—end modules, Engine cooling modules, Reserve tanks

Powertrain Control
Systems

[Engine Control Components] Ignition coils, Magnetos, Spark plugs, Glow plugs,

Exhaust gas sensors, Ceramic substrates, Diesel Particulate Filters(DPFs), Engine ECUs for motorcycles
[System Control Components] Valves (Exhaust gas recirculation(EGR) valves,

Automatic transmission(AT) control valves, AT solenoid valves, and others), Canisters,

Knock sensors, Accelerator sensors, Variable cam timing(VCT) components, Throttle bodies,

Air flow meters, Oil filters, Air cleaners, Integrated air fuel modules, Shift-by—-wire actuators, Horns

[Fuel Injection Products] Diesel engine related components (Common rail systems,

In-line fuel injection pumps, Rotary fuel injection pumps, Nozzles, and others), Gasoline

engine related components (Fuel pumps, Fuel pump modules, Fuel filters, Fuel injectors, and others)

Electronic Systems

[Electronics Products] Engine ECUs, Transmission ECUs
[Electronics Devices] Semiconductor sensors, ICs, Power modules, EL displays
[Relays]

Electric Systems

[Engine Electrical Systems] Starters, Alternators
[EHV Components] Inverters, DC-DC converters, Battery monitoring units
[Electric Control Components] ECUs and sensors for electric power steering systems

Information and Safety
Systems

[Body Electronics Components] Instrument clusters, Integrated climate control panels, Smart keys,
Remote keyless entry controllers, Rear and corner sonars, Car security systems, Body ECUs

[ITS Products] Car navigation systems, Electronic Toll Collection(ETC) on—-board equipment,
Advanced Vehicle Operation Systems (AVOS), Data communication modules

[Driving Assist and Safety Products] Airbag sensors and ECUs, ABS actuators and ECUs,

Laser radars and ECUs for adaptive cruise control systems, Millimeter-wave radars and

ECUs for pre—crash safety systems, HID ballast, ECUs for adaptive front lighting systems

Small Motors

Windshield wiper systems, Windshield washer systems, Power window motors, Power seat motors,
Power steering motors, and other automotive motors

New
Business

Industrial Systems

[Automatic ID Data Capture Devices] Bar code handy scanners and handy terminals,

QR code scanners and handy terminals, Smart card readers/writers,

Radio Frequency-Identification (RF-ID) systems

[Factory Automation (FA) Products] Industrial robots, Programmable controllers

[Refrigeration and Air-conditioning systems] Cooling units for electronic devices

(Mobile phone base stations, Computers, and others), Kerosene heat pumps, Spot coolers and heaters

Consumer Products

CO, refrigerant heat—-pump water heaters, Automatic faucets, Electrically powered kitchen systems
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(3) Sales by Customer Location HuigRI5E L=

—_
=

[Consolidated s&E#&]

—1The Americas

(¥ billion) (+{&M)

(%)

JberEgk 2,000 60
e 1,500 | - — "
-/;;E&Oceanla 1,000 |
== 0thers 500 L 120
Z DD HhI; .
—a—Sales outs idc_e__Japan/Net Sales 0 —- - -— 0
By ELEELER 05/3 06/3 07/3 06/9 07/9
Millions of yen B AH
05/3 06/3 07/3 06/9 07/9
The Americas TEFER 582,769 692,801 768514 373518 432,283
Percentage of Net sales R 20.8% 21.7% 21.3% 22.0% 22.2%
Change from previous period HIEALE 4.6% 18.9% 10.9% 13.8% 15.7%
Europe R 367,588 414674 507,460 233961 292,014
Percentage of Net sales B 13.1% 13.0% 14.1% 13.7% 15.0%
Change from previous period BITEALE 10.7% 12.8% 22.4% 21.1% 24.8%
Asia & Oceania =5 287,627 380,541 463478 210,208 287,844
Percentage of Net sales Rt 10.3% 12.0% 12.8% 12.4% 14.8%
Change from previous period BIHALE 28.1% 32.3% 21.8% 18.4% 36.9%
Others ZFDDHhIE 7,170 10,099 11,202 5,895 8,319
Percentage of Net sales R 0.3% 0.3% 0.3% 0.3% 0.4%
Change from previous period RIEALE 15.6% 40.9% 10.9% 41.8% 41.1%
Sales outside Japan Total BN EEeEE 1,245,154 1,498,115 1,750,654 823,582 1,020,460
Sales outside Japan/Net Sales Es e LS EEE 44.5% 47.0% 48.5% 48.4% 52.4%
(4) Breakdown of Sales by Customer B{E%&HIFTELS
Percentage of net sales &AL
05/3 06/3 07/3 06/9 07/9
TOYOTA EE] 45.2% 44.6% 45.2% 44.5% 44.9%
DAIHATSU BA I\ 2.9% 2.7% 2.7% 2.8% 2.5%
HINO HE 1.4% 1.3% 1.1% 1.2% 1.1%
TOYOTA Group sub—total bS5 IIL—T 5 49.5% 48.6% 49.0% 48.5% 48.5%
HONDA AHEBH 7.8% 7.6% 7.5% 7.5% 7.2%
SUZUKI AXF 3.0% 3.0% 3.0% 2.9% 2.9%
FUJI ELXET 1.9% 1.8% 1.5% 1.6% 1.5%
MITSUBISHI* ==8* 1.7% 1.7% 1.7% 1.6% 1.8%
GM GM 2.6% 3.4% 4.1% 4.0% 4.4%
ISuzu (AN 1.4% 1.4% 1.2% 1.3% 1.3%
FORD T4 —K 1.1% 1.0% 1.4% 1.3% 1.8%
JAGUAR JAGUAR 0.4% 0.4% 0.4% 0.3% 0.3%
VOLVO/LAND ROVER R WK /08 0= — 0.6% 1.0% 0.9% 1.0% 0.9%
MAZDA YE 1.4% 1.4% 1.4% 1.5% 1.3%
CHRYSLER 54 R5— 2.5% 2.4% 2.0% 2.0% 1.8%
BENZ Ry 0.8% 0.7% 0.6% 0.6% 0.6%
FIAT 4TIk 2.5% 2.4% 2.4% 2.4% 2.9%
HYUNDAI/KIA BR/EE 1.5% 1.5% 1.6% 1.5% 1.5%
VW/AUDI VW/AUDI 1.2% 1.2% 1.3% 1.4% 1.5%
BMW BMW 0.5% 0.7% 0.6% 0.6% 0.6%
RENAULT/NISSAN I/—/BE 0.8% 0.8% 0.9% 0.8% 0.9%
PSA PSA 0.3% 0.2% 0.3% 0.2% 0.5%
OE Sales for others ZFDHA—H— 5.9% 6.0% 6.3% 6.5% 6.3%
OE Sales sub—total OEM3t 87.4% 87.2% 88.1% 87.5% 88.5%
After Market, New business & others iR/ FEEM 12.6% 12.8% 11.9% 12.5% 11.5%
Total =11 100.0% 100.0% 100.0% 100.0% 100.0%

Note: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION".
E ZESTINTVI - NABRAERHETATLET,




(5) Sales and Volume of Sales of Main Products FE& SNFT LERURTE

Car navigation system H—FE4S— 3>

[Consolidated sE#E]

(¥ billion) (+H{&M)

(in thousands) (F&')

200 ry 1,500
=iSales_ PO
] { 1,000
—e—Volume of Sales
REEH# 100 |
1 500
50 |
0 1 1 1 1 0
05/3 06/3 07/3 08/3 06/9 07/9
Est.
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Sales (Millions of yen) s EE(EHAHA) 108,299 136,383 155,851 184,081 73,753 92,786
Change from previous period BIEALE 33.0% 25.9% 14.3% 18.1% 18.7% 25.8%
Volume of Sales (in thousands) RES#HFE) 992 1,161 1,204 1,445 584 715
Change from previous period RITEALE 37.8% 17.0% 3.7%  20.0% 4.1% 22.4%
Common rail system JE2L—)L
(¥ billion) (+{&EM) (in thousands) (F&)
Sales 250 N 3, 000
TLER 200 | e
—e—Volume of Sales 150 | ] 1 2,000
BREE
100 |
— T 1,000
50 7 H
0 1 1 1 1 0
05/3 06/3 07/3 08/3 06/9 07/9
Est.
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Sales (Millions of yen) FELEE(EAHM) 82256 121,426 168,208 205,784 77,166 98,403
Change from previous period ATEALE 46.2%  476% 385%  22.3% 37.5% 27.5%
Volume of Sales (in thousands) REEH(FE 1,113 1698 2306 2,733 1,051 1,326
Change from previous period ATEALE 52.7% 526% 358%  18.5% 31.0% 26.2%




COST OF SALES

[Consol idated

]

5o b [R 1
(¥ billion) (+{&M) (%)
0 90
3,000
—3Cost of Sales
55 E R4 2,500
—e—Cost of Sales/Net Sales 2,000
[R{fE 4 85
1,500
i *—
1,000 o | |+ —1 o
500 |
0 80
05/3 06/3 07/3 06/9 07/9
Millions of yen B /AH
_ 05/3 06/3 07/3 06/9 07/9
Cost of Sales e ER{E 2,309,713 2,622,998 2,990,370 1,412,975 1,607,526
Change from previous period  BiIfiLk 8.5% 13.6% 14.0% 13.3% 13.8%
Cost of Sales/Net Sales EGES 82.5% 82.3% 82.8% 83.0% 82.5%
& A. EXPENSES
BERUV—KREEE
(¥ billion) (H{&M) (%)
350 12
300 |
—3S.G. & A \Expenses 250 |
REBRU—IREEE ~ 110
200 | |
——S.G. & A. Expenses/Net Sales \\, — 35
REEE 150 |
100 | 18
50
0 6
05/3 06/3 07/3 06/9 07/9
Millions of yen B /AH
_ 05/3 06/3 07/3 06/9 07/9
S.G. & A Expenses RFTEERU—REEE 276,341 298,773 316,262 150,403 171,151
Change from previous period  Bi#ALtL 12.7% 8.1% 5.9% 7.3% 13.8%
S.G. & A. Expenses/Net Sales BR & & & 9.9% 9.4% 8.8% 8.8% 8.8%




OTHER INCOME AND EXPENSES
TOMIRS (B RS - F 7R aE)

(1) Net Financial Revenue 2RI

[Consol idated

EHE]

HInterest and dividend income 15 |
SZIMAERLE

O Interest expense

XIFR 5

(¥ billion) (+{&M)
0

L1

05/3

06/3

07/3

06/9

07/9

Millions of yen B H

05/3

06/3

07/3

06/9

07/9

Interest and dividend income 52 BX A1 A = = 9,118
Interest expense FIFAR 3,541
Net financial revenue FEUNE 5,577

13,021
4,506
8,515

18,224
5,709
12,515

8,885
2,710
6,175

12,362
3,692
8,670

Interest coverage (times)*
AVBLRAMANL YD (FE)* 63.0

62.0

56.3

54.3

49.2

Note :Interest coverage = (Operating income+Interest and dividend income) / Interest expense
(2) Other income and expenses ZMDHUYSZ
(D Other income Z M fthE S IR EE B U4 51 F1| 4%

E AVBLAMINLYyD=(EEFE+ZRFIBRELE) / TILFIR

Millions of yen EAH

05/3

06/3

07/3

06/9

07/9

Equity in earnings of affiliates 2,340
BoERIc& b ERE

Profit on securities sold 134
F f 5E 2555 H0 4%

Foreign exchange gain 4,051
ABER

Gain on sale of property, plant and equipment -
[EE & EFTE

Reversal of allowance for doubtful accounts -
EEEIEESZIN

Gain on settlement of the substitutional portion of
governmental pension program due to return of
corresponding plan assets
EEFLESKITHMRER

Others 9,805
Z Dt

1,549
1,465

6,346

1,016

10,681

1,469
147
5,725

2,141

469

10,266

663
118
2,745

301

4,316

1,742
1
1,506

353

5,331

Total &5t 16.330

21,057

20,217

8,143

8,933

@ Other expenses TNMEENERARVEFIEL

Millions of yen EHAH

05/3

06/3

07/3

06/9

07/9

Loss on retirement and sale of property, plant and equipment 7,001
B 7E & FERRTTENIE

Cumulative effect of accounting change for retirement benefit -
to directors, corporate auditors and managing officers
BEERBHERBESTSISERBA

Impairment loss on investment securities 108
B & A MLz EE

Impairment loss on long-lived assets 1,206
PE%i=Ei-FN

Restructuring charges -
EXEE-BELER

Charge for full amount of transitional obligation for -
employees’ retirement benefits of subsidiaries in UK
EERBHRAIHEELRREEENLE

Factory removal expenses of a subsidiary -
FeICBIT5IEHERER

Others 4,041
ZDfh

7,337

177

159

10,929

951

4,724

7,140

1,807
1,044

1,659

4,439

2,563

280

970

1,402

3,135

3,330

43

1,690

Total &5t 12,356

24,277

16,089

5,215

8,198




[Consol idated s&E#&]
CAPITAL EXPENDITURES, DEPRECIATION AND CASH FLOW
=0 JL > NET ilh wy . —
ZERE., BMEMNE. Fvvia-70
(1) Capital Expenditures, Depreciation and Cash Flow g% & . Bl{EMNE. Tvvia-7A—
. . (¥ billion) (+1{&F)
WCapital expenditures 500
R
. 400
EDepreciation
BMERE
e 300 |
ONet income
HfE (S EA) SR 25 200 |
100 |
O 1 1 1 1 1
05/3 06/3 07/3 08/3 06/9 07/9
Est.
Millions of yen B /A H
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Capital expenditures Eﬁﬁﬁﬂﬁ'é 235,258 288,714 312,457 358,000 146,048 160,823
Change from previous period HI#ALE 19.7% 22.7% 8.2% 14.6% 13.8% 10.1%
Depreciation RmEAE 160,993 185,143 219,873 263,500 105,725 124922
Change from previous period HiI#ALE 6.5% 15.0% 18.8% 19.8% 20.7% 18.2%
Net income PRECHEDFEFIZE 132620 169,648 205170 228,000 94,120 118,295
Cash flow* *yya-o—* 293,613 354,791 425,043 491,500 199,845 243,217
Change from previous period  HBifALE 12.4% 20.8% 19.8% 15.6% 29.1% 21.7%
Note : Cash flow= Net income + Depreciation F ¥ vyia-o0—=rE( S )M E-RMmENE
(2) Capital Expenditures by Geographical Segment %1 1% & Zatthig Bl N ER
Millions of yen B /A H
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Japan EES 145,078 202,026 210,700 249,000 97,141 108,259
Change from previous period  HiHEALE 19.5% 39.3% 4.3% 18.2% 9.4% 11.4%
The Americas JbehEk 34,587 31,558 40,360 45,000 20,212 19,529
Change from previous period  BijEiLE 28.2% (8.8%) 27.9% 11.5% 45.4% (3.4%)
Europe B 30,564 23,642 24,765 25,000 9,868 14,409
Change from previous period HI#ALE 40.9% (22.6%) 4.8% 0.9% (22.9%) 46.0%
Asia & Oceania =5 25,029 31,488 36,632 39,000 18,827 18,626
Change from previous period HiI#ALE (5.0%) 25.8% 16.3% 6.5% 45.8% (1.1%)
Total &t 235,258 288,714 312,457 358,000 146,048 160,823
(3) Depreciation by Geographical Segment JEli{E 1% ithig; Bl AR
Millions of yen B A H
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Japan EES 111,743 128,585 153,305 187,000 74,064 86,954
Change from previous period  HBiHALE 3.4% 15.1% 19.2% 22.0% 21.0% 17.4%
The Americas JbhEk 19,794 22,167 24,440 28,000 11,425 14,028
Change from previous period  BiHiLE 3.3% 12.0% 10.3% 14.6% 9.4% 22.8%
Europe S 17,633 18,314 21,425 24,000 10,680 11,728
Change from previous period  BifALE 16.5% 3.9% 17.0% 12.0% 24.2% 9.8%
Asia & Oceania =i 11,823 16,077 20,703 24,500 9,556 12,212
Change from previous period  BiIHiLE 34.7% 36.0% 28.8% 18.3% 30.3% 27.8%
Total &&t 160,993 185,143 219,873 263,500 105,725 124,922




[Consol idated &#E]

RESEARCH AND DEVELOPMENT EXPENDITURES

MERAXE
(¥ billion) (+{EF) (%)
12
300 | [ 110
—R §-.=D Expenditures 250 - ] o
MERKE I L\*\_. ....... * — o 18
—e—Percentage of Net sales 200 | |
SELEHbE P 16
150 | | - —
100 | ! 14
50 | 12
0 1 1 1 Il | 1 1 0
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Millions of yen B AH
05/3 06/3 07/3 08/3 Est. 06/9 07/9
R & D Expenditures MERHRE 238,241 256,339 279,890 310,000 134,642 149,854
Change from previous period HiEiLL 10.9% 7.6% 9.2% 10.8% 15.2% 11.3%
Percentage of Net sales F St E 8.5% 8.0% 7.8% 7.8% 7.9% 7.7%




[Consol idated sE#E]
IMPACT OF FOREIGN EXCHANGE TRENDS

AEBEHDOEZE
(¥/US$)
(¥ billion) (+{&M) (¥/EUR)
40
—JForeign exchange gain(loss) 30 | 1 160
ABERE -
—e—Average exchange rate (¥/US$) 20 | =
HpEyL— ~ (FH/US$) / Co 1 140
—m—Average exchange rate (¥/EUR) 10 I/J/ o
hEYL— b~ (@{/2—0) |
0 1 1 1 " 1 1 1
1 120
........ °
-10 '/0/. ./.
-20 100
05/3 06/3 07/3 08/3 Est. 06/9 07/9
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Average exchange rate (¥/US$)
b FHL—RE/USS) 107 113 116 117 114 118
Average exchange rate (¥/EUR)
HhFEHL—ME/2—0) 134 137 149 156 145 161
Foreign exchange gain (loss) (¥ billion)
ABEBRTEHER) (11.0) 21.1 29.8 19.6 16.5 23.7
Foreign exchange gain (loss)-US$ (¥ billion)
ABEBRTOSE KL (11.1) 14.2 11.0 3.1 8.5 6.0
Foreign exchange gain (loss)-EUR (¥ billion)
ABRERHGL 1—0O> 1.6 2.0 9.0 6.1 3.7 7.1
Impact of ¥1/US$ change (¥ billion)
1M/US$ ZEEDFLEEE (+HEM) 2.12 2.20 2.30 2.50 2.73 2.50
Impact of ¥1/EUR change (¥ billion)
1M/EUR B DEEEE (HEM) 0.58 0.64 0.70 0.80 0.75 0.80
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OTHER FINANCIAL INDICES
T DT EIR

(1) Operational Efficiency ZhEM4%

[Consolidated E#E]

(months)( A 1) (times)([B1&R)
. . A= * —A —* 1 1.
—e—Average col lection period 3.0} 1.0
(left SCale) 25 L 1o0.8
St L{RIERIER A # (L&) : o '
X | @ 4 L ] o—— o
—m—Average age of inventory 2.0 10.6
(left scale) 1.5
MEMEEREARK (£8) 1.0 = = — g 10.4
—a—Total assets turnover ' 102
(right scale) 0.5 .
WEREGE (hH) 0.0 0.0
05/3 06/3 07/3 06/9 07/9
Millions of yen B/ H
05/3 06/3 07/3 06/9 07/9

Notes and accounts receivable 5c L IR IE 519,708 592,374 660,879 590,478 649,730
Average collection period (months) 2.1 2.1 2.1 2.1 20
SELEEREAR(A)

Inventories NS 2 248,821 287,571 313,679 306,334 327,427
Average age of inventory (months) 12 1.2 1.2 13 12
HENE ZEEIFL A (B)

Total assets #A&E 2,780,982 3,411,975 3,765,135 3,464,496 3,777,867
Total assets turnover (times) 1.1 1.0 1.0 1.0 1.0
#E AR EIERE ([EEE)

Note: The figures for the average collection period, average age of inventory and total assets turnover are calculated based

on average trade receivable, inventories and total assets at the beginning and the end of each fiscal year.
E: ELEERSAY. MEEEREGARRUVBREREGEERT, EEEOHE -HROFT LEE, MHEERVBEEDTHEICESNT
HEINTLET,
(2) Safety Z&4
® %) (¥ billion) (+{&F) (%)
—e—Current ratio 250 130 300 — 2%
3%%&;2'(2_%) :llgterest—bearing 250 | — | 1
HHFER ]
200 g—" " m—g {100 200 |
+Izi>_(eﬁtrati(|> ) o 15
right scale 150 | | & &
EELLE (GH#) —e—Debt/Equity ratio \\’
S N — 7 af/seasE | 10
—a—FEquity ratio — a—a 13
(right scale) 50
BEEARLE (A#)
100 ‘ ‘ ‘ ‘ 40 0 ‘ ‘ ‘ ‘ 0
05/3 06/3 07/3 06/9 07/9 05/3 06/3  07/3 06/9  07/9
Millions of yen B A H
05/3 06/3 07/3 06/9 07/9

Current assets 3ﬁ§ﬂ;§ji 1,167,715 1,400,593 1,502,843 1,408,226 1,545,514

Fixed assets BElE&E 1,613,267 2,011,382 2,262,292 2,056,270 2,232,353

Current liabilities REBER 723,650 871,854 995,360 882,844 940,721

Long-term liabilities EERE 338,452 473,818 482,819 448,210 465,245

Interest—bearing debt* BEHMFAE 205,698 266,085 286,769 272,870 235,754

Equity &R 1,643,182 1,970,388 2,286,956 2,133,442 2,371,901

Current ratio MmENLLEE 161.4% 160.6% 151.0% 159.5% 164.3%

Fixed ratio [E & L 2= 98.2% 102.1% 104.1% 101.1% 99.1%

Debt/Equity ratio* a5/ ERLE 12.5% 13.5% 13.2% 13.4% 10.5%

Equity ratio HEERLE 59.1% 57.7% 57.7% 58.7% 59.6%

Notes: Interest—bearing debt=Short-term borrowings+Long—term borrowings+Straight bonds+Straight bonds due within one year
Debt/Equity ratio=Interest—bearing debt /Equity

I BRFRE-RHEAS+-REBASHE— FLURNEETFEHE

afi/ECEALE-FRFAR/BEER
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[Consol idated 3&E#E]

(3) Profitability and Investment Analysis Ratios UX#4

@ Return on Equity, Return on total assets and Return on sales B2 EAFEE, REAFIRE, T ESHFIIEER fh

)
12

—e—Return on Equity

B R AFIEE 10r «///*///4 —
—a—Return on total assets 8 I
HWEARREE
6 |
—a—Return on sales /‘ —
7 £ BRI 4}
2
05/3 06/3 07/3 06/9 07/9
Yen M
05/3 06/3 07/3 06/9 07/9
Return on equity BOEARF SR 8.4% 9.4% 9.9% 9.4% 10.7%
Return on total assets HEXRF|EE 5.0% 5.5% 5.7% 5.5% 6.3%
Return on sales e LS g 4.7% 5.3% 5.7% 5.5% 6.1%
Average number of shares outstanding (in thousands)
B Y FATERLB(TR 830,869 825,725 821,060 823,445 814,686
Basic net income per share — R &Y PRI ED MR I 159.02  204.80  249.88 114.30 145.20
Cash dividends per share —HL-YURLE 32.00 38.00 45.00 21.00 25.00
Cash flow per share* — & =Y¥ryya-7n-— 353.38 429.67 517.68 242.69 298.54
Number of shares outstanding as of the respective
balance sheet dates (in thousands)
HARFETHERIH(TH) 825,275 826,263 814,485 821,538 815,031
Equity per share —REYHIERE 1,990.48 2,384.05 266882 247549 2763.14
Note: The figures for ratios involving equity and total assets are calculated based on average
equity and total assets at the beginning and the end of each fiscal year.
Cash flow per share=(Net income + Depreciation) / Average number of shares outstanding
E ABEEL EEEOHE -HROBREERVMEEDEHEICE SO THEINTULET,
— R EYFryva-70—=(hRE(HEDF RIS HRIEEINE )/ b F Y RITERRXK
@ PER, PCFR and PBR #kfliURZE2E | #kflitvyva-70—53, B E EFE
(times)(f%) (times)(f&)
2.5

—e—Price earning ratio (left scale)

HEINESEE (2 80) 30 | 120
—m—Price cash flow ratio (left scale) i 11°

HRflitroya - J0-fEE (28 20 /\. —
110

—a—Price book value ratio (right scale) 10 | ./I\.
Wi E E R (H#) 1 0.5

05/3 06/3 07/3 06/9 07/9

05/3 06/3 07/3 06/9 07/9

Stock price at the end of fiscal year (yen) R (F) 2,670 4,650 4,380 4,150 4,330
Price earning ratio (times)*  #k{lINIEEE (F5)* 16.8 22.7 175 18.2 14.9
Price cash flow ratio (times)*  #{fi¥+vyv2-70— 53 (5)* 7.6 10.8 8.5 17.1 14.5
Price book value ratio (times)* MR E E R () 1.3 2.0 1.6 1.7 1.6

Notes: Price earning ratio = Stock price at the end of fiscal year / Earnings per share
Price cash flow ratio = Stock price at the end of fiscal year / Cash flow per share
Price book value ratio = Stock price at the end of fiscal year / Equity per share
T BRI UR S R () =Hk A/ — Ak 2 7= Y R R (S HA) AR 25
BRAfiF vy Yo 70— E =Rkl — ¥R A=Y *vvYa-70-
HRAE A0 (S () =Hk Ml — R -V B
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(4) Stock Price Change and Trading Volume {5, £k =

[Consol idated

EHE]

(thousands of shares) (F#k) (ven) (F3)
200, 000 5,000
. 175,000 |
DTradmg volume ! 4 000
HkE 150, 000 | m 1M '
| Stock Prices 125,000 |_ m 3,000
R HERS 100, 000 | | | 1Y
75, 000 | Il b Il 2,000
50,000 |
1,000
25,000 H
0 0
2002 2003 2004 2005 2006 2007
2002 2003 2004 2005 2006 2007
Stock prices (yen) #kffi (F4)
Jan - Mar High 1~38 &f& 2,245 1,998 2,525 2,775 4,750 4,930
Low Z{E 1,645 1,637 1,990 2,590 3,700 4,240
Apr—Jun High 4~68 Si& 2,195 1,930 2,680 2,750 4,890 4,820
Low =& 1,775 1,612 2,120 2,385 3,330 4,010
Jul-Sep High 7~98 Si& 2,145 2,400 2,745 3,360 4,250 4,940
Low Z{E 1,739 1,871 2,450 2,515 3,390 3,820
Oct - Dec High 10~128 &SI 2,010 2,390 2,755 4,250 4,770
Low Z{E 1,815 1,951 2,425 2,960 4,150
Trading volume (thousands of shares) HE&E(F1k)
Jan — Mar 1~38 119,464 83870 114,305 86,644 163,306 156,190
Apr - Jun 4~6A 95,981 98,824 110463 116581 198,394 175,334
Jul - Sep 7~9H 93912 130,144 88,894 121,043 146,318 157,073
Oct - Dec 10~12H 110,424 95,299 92,079 140,395 157,051
NUMBER OF EMPLOYEES
Py i
EEXEH
05/3 06/3 07/3 06/9 07/9
Number of employees EEEHR 104,183 105,723 112,262 109,247 116,034
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[Consolidated sE#E]

CONSOLIDATED BALANCE SHEETS
B ER R

Millions of yen B3 H
Assets 05/3 06/3 07/3 06/9 07/9
BEDE
Current Assets:
RENEE:
Cash and time deposits 156,625 180,446 280,719 289,256 255,109
HeRkUES
Notes and accounts receivable 519,708 592,374 660,879 590,478 649,730
SRFERRUEEE
Marketable securities 131,099 207,263 89,724 81,722 156,584
RIS
Inventories 248,821 287,571 313,679 306,334 327,427
TG ENEE
Deferred tax assets 49,450 53,912 60,646 55,788 56,138
BEREEE
Other current assets 64,501 81,670 99,932 87,393 103,400
ZTOMDRENEE
Less: Allowance for doubtful accounts (2,489) (2,643) (2,736) (12,745) (2,874)
EHEIEES
Total Current Assets 1,167,715 1,400,593 1,502,843 1,408,226 1,545,514
RBEESE

Property, Plant and Equipment:

FREEEE:

Buildings and structures 586,642 624,599 656,648 634,014 674,021
EYMRUEEY

Machinery and equipment 1,904,873 2,104,812 2,337,584 2,207,157 2,429,173
HHEE R Ui

Land 143,262 148,669 149,944 148,628 151,954
Tih

Construction in progress 76,286 93,689 106,634 104,808 116,113
BEERRENE

Less: Accumulated depreciation (1,858,242) (1,996,794) (2,164,831) (2,075,236) (2,251,550)
BmE R R 5158

Net Property, Plant and Equipment 852,821 974,975 1,085,979 1,019,371 1,119,711
FREEEESE

Intangible Assets:

BLEECEE:

Goodwill 1,066 59 - 141 -
DA

Software 11,191 12,017 13,768 12,087 13,602
Yok 7

Other intangible assets - - 6,170 - 6,486
ZTOMDE|ETE EE

Net Intangible Assets 12,257 12,076 19,938 12,228 20,088
EBHEEEESE

Investments and Other Assets:

BETOhOEE:

Investment securities 608,263 877,346 1,007,497 877,221 926,852
BERMEES

Long—term receivables 2,406 2,651 3,426 2,544 4,229
&S

Deferred tax assets 18,980 20,284 21,060 20,099 23,117
BRIEREEE

Prepaid pension cost 90,918 94,266 100,169 97,776 106,231
ALEEER

Other Assets 27,893 30,081 24,432 27,326 32,309
ZTDHMDZRE

Less: Allowance for doubtful accounts (271) (297) (209) (295) (184)
EHEIEES

Total Investments and Other Assets 748,189 1,024,331 1,156,375 1,024,671 1,092,554
BREZTDMDEESE

Total Assets 2,780,982 3411975 3765135 3464496 3,777,867
BERE
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[Consolidated jE#E]

Millions of yen B/AH

Liabilities and Equity 05/3 06/3 07/3 06/9 07/9
SEELVHEEDE

Current Liabilities:

HEAMR:

Notes and accounts payable 383,160 446,057 490,972 438,887 497,219
XIFRRUERS

Short—term borrowings 64,057 95,781 92,024 74,728 91,005
EHEAE

Straight bonds due within one year - - 50,074 50,000 77
—FELNEEFEMHE

Accrued expenses 109,476 123,011 134,504 127,405 135,569
FILEFA

Income taxes payable 45519 64,594 54,410 50,060 44,006
RILEANTRE

Accrued bonuses to employees 50,612 53,211 56,910 54,551 57,737
HBE5|5%

Accrued bonuses to directors - - 587 276 352
HZEES55ILE

Reserve for after—care of products 12,394 13,204 18,500 13,929 17,504
B P HIE

Other current liabilities 58,432 75,996 97,379 73,008 97,252
ZhDFEEE

Total Current Liabilities 723,650 871,854 995,360 882,844 940,721
i 1Y

Long-term Liabilities:

BEEAE:

Straight bonds 100,000 100,000 50,339 50,000 50,351
#1E

Long—term borrowings 41,641 70,304 94,332 98,142 94,321
REEAS

Deferred tax liabilities 35,908 123,634 150,751 117,217 128,798
REHEEE

Liability for employees’ retirement benefits 151,842 166,998 172,602 169,829 175,077
REHMAEILE

Liability for retirement benefit to directors and corporate auditors - - - - 2,164
HZERBESS LS

Negative Goodwill - - 2,039 - 1,817
BODNA

Other long—term liabilities 9,061 12,882 12,756 13,022 12,717
ZDOEFEEE

Total Long—term Liabilities 338,452 473,818 482,819 448,210 465,245
EE&EEEt

Total Liabilities 1,062,102 1,345,672 1,478,179 1,331,054 1,405,966
AESH

Equity
G EDH

Shareholders' Equity:

HEEX:

Common stock 187,457 187,457 187,457 187,457 187,457
BEARE

Capital surplus 266,051 266,182 266,463 266,339 266,585
BERFIRE

Retained earnings 1,191,370 1,329,974 1,500,807 1,407,019 1,599,554
FERIRE

Treasury stock at cost (119,818) (117,849) (169,130)  (137,145)  (167,827)
HEkx

Total Shareholders’ Equity 1,525,060 1,665,764 1,785597 1,723,670 1,885,769
BEEXREE

Variance of the Estimate/Conversion:

PR - R =8

Net unrealized gain on available—for—sale securities 173,730 319,186 374,060 317,766 345,242
Z O AE MR EREE

Deferred gain or loss on derivatives under hedge accounting - - (905) (1,387) (854)
BREAYTER

Foreign currency translation adjustments (55,608) (14,562) 14,962 (6,336) 21,885
AEBEREYE

Total Variance of the Estimate/Conversion 118,122 304,624 388,117 310,043 366,273
- EEREE S5t

Stock Acquision Rights - - 294 73 595
P HIE

Minority Interests 75,698 95915 112,948 99,656 119,264
DPEBETES

Total Equity 1,718,880 2,066,303 2,286,956 2,133,442 2,371,901
MEESE

Total Liabilities and Equity 2780982 3411975 3765135 3464496 3777867
BEBSUMEESE
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[Consolidated 3&E#E]

CONSOLIDATED STATEMENTS OF INCOME
ERFEREEE

Millions of yen B A H
05/3 06/3 07/3 06/9 07/9

Net Sales 2,799,949 3,188,330 3,609,700 1,701,681 1,947,808
D)
Cost of Sales 2,309,713 2,622,998 2,990,370 1,412,975 1,607,526
55 L R

Gross profit 490,236 565,332 619,330 288,706 340,282

LR

Selling, General and Administrative Expenses 276,341 298,773 316,262 150,403 171,151
REERUV—BEEE
Operating income 213,895 266,559 303,068 138,303 169,131
R

Non—operating Income:
=E AN EE S
Interest and dividend income 9,118 13,021 18,224 8,885 12,362
ZHAESELE
Equity in earnings of affiliates 2,340 1,549 1,469 663 1,742
BREICkHHERN &R
Other non—operating income 13,990 18,492 16,138 7179 6,838
DD EE SRS
Non—operating Expenses:
EENER:
Interest expense 3,541 4,506 5,709 2,710 3,692
XILFIE
Other non—operating expenses 11,042 12,061 11,062 3,754 4,825
ZOtDEENEFH
Ordinary income 224,760 283,054 322,128 148,566 181,556
BHEAE

Extraordinary Income:

HFRIFI 3 -
Reversal of allowance for doubtful accounts - - 469 301 -
EHEIEEAZIN
Gain on sale of property, plant and equipment - - 2,141 - 353
EE & EFTAE
Gain on settlement of the substitutional portion of - 1,016 - - -
governmental pension program due to return of
corresponding plan assets
EEFEEERTHMRER

Extraordinary Loss:

YRl K:
Cumulative effect of accounting change for retirement - - - - 3,330
benefit to directors, corporate auditors and managing officers
BEEEZEERBESSISER
Impairment loss on investment securities 108 177 1,807 280 43
d= R R i)
Impairment loss on long-lived assets 1,206 159 1,044 970 -
PER=E=ES
Loss on sale of property, plant and equipment - - 517 211 -
B E & E5EAE
Restructuring charges - - 1,659 - -
EXER-BEEER
Charge for full amount of transitional obligation for - 10,929 - - -
employees’ retirement benefits of subsidiaries in UK
RERBATRFEEL R ERENZE
Factory removal expenses of a subsidiary - 951 - - -
FewcEE5TEBEER

Income before income taxes 223,446 271,854 319,711 147,406 178,536
and minority interests

B F IR R DR A

Income Taxes
EANTE
Current 90,110 104,346 115,162 53,643 50,715
EAR ERBERUSEER
Deferred (6,824) (13,568) (15,194) (6,216) 458
PNk B
Minority Interests in Net Income 7,540 11,428 14,573 5,859 9,068
DY TR
Net income 132,620 169,648 205,170 94,120 118,295
o€k
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CONSOLIDATED STATEMENTS OF CASH FLOWS
EEExXvvia-on—iEE

[Consolidated 3&E#E]

Millions of yen BAH

05/3 06/3 07/3 06/9 07/9
Operating Activities:
BERERICLSFryia-7A—
Income_before income taxes and minority interests 223,446 271,854 319,711 147,406 178,536
HEERER R E(ZEDMR &
Payment of income taxes (192,606) (84,671) (124,277) (70,635) (61,070)
EAREOXILE
Depreciation 160,993 185,143 219,873 105,364 124,922
AT {E RN
Impairment loss on long-lived assets 1,206 159 1,044 970 -
PEEEES
Amortization of goodwill including impairment 225 ( 145) (163) ( 80) (169)
DHAIEHEE
Increase (Decrease) in liability for retirement benefits 7,927 12,521 3,653 1,906 2,060
BEHBMAEI LS 0BREEE
Equity in earnings of affiliates (12,340) (11,549) (1,469) (663) (1,742)
BoEICKDIBRERNE
Loss (Gain) on sale or disposal of property, plant and equipment, net 5,422 5,761 2,996 1,697 1,994
AREEE ERTEIER
Foreign exchange (gain) loss (2,758) (1,467) (2,179) (712) (1,411)
ABERE)
Decrease (Increase) in notes and accounts receivable (35,411) (54,877) (53,262) 7,917 15,991
S BRI
(Increase) Decrease in inventories (27,932) (22,503) (14508) (14935  (11,037)
TR ENE E DGR
Increase (Decrease) in notes and accounts payable 29,132 44,033 33,596 (10,725) 2,909
XIEBFOBREE
(Decrease) Increase in defined contribution pension payable (7,622) (6,145) (525) (525) -
KIEEHEFEBTHESOEREELE
(Increase) Decrease in prepaid pension cost (6,668) (3,348) (5,903) (3,510) ( 6,080)
ALESEROERE
Other, net 20,282 23,809 27,956 8,331 6,164
Z DAt
Net cash provided by operating activities 273,296 368,575 406,543 171,806 251,067
EEEEICLSXvyia-TJ0—
Investing Activities:
BEFHCLEFvya-T70—
Acquisition of property, plant and equipment (226,246) (277,329) (311,196) (152,238) ( 166,783)
AHEEEEDIREFICLEZH
Purchase of available—for-sale securities (189,623) (189,139) (80,888) (23,175) (35,532)
ZDMA M S DEEIZLDXH
Proceeds frc_>m sale and redemption of available—for-sale securities 54,229 54,986 81,734 63,836 66,103
Z DA MEESHDFTEENZLBUA
Other, net (7,142) (7,452) (2,553) 57 (6,651)
Z Dt
Net cash used in investing activities (268,782) (318934) (312903) (111,520) (142,863)
BEEHI_kDFryia- 70—
Financing Activities:
HBEBICLDEFryia-70—
Net increase (decrease) in short—term borrowings 8,387 30,142 (19,838) (121,906) 1,819
EEEA S OMIERE
Proceeds from long—term borrowings 22,797 47,221 37,241 30,941 1,885
EHEBAIZKSIRA
Repayments of long—term borrowings (5,539) (21,403) (9,670) (14,965) (6,255)
RHEASOREZFICLDSZH
Repayments of long—term bonds - - - - (/50,000)
HEBOEEICKDIZH
Dividends paid (21,686) (130,546) (133,779 (16,526) (119,548)
[SEEAFZ/N-]
Purchase of treasury stock (23,875) (83) (53,170) (20,130) (54)
HEKRXORBIZLDXH
Other, net (181) 129 (696) (1,781) (1,796)
ZDfth
Net cash (used in) provided by financing activities (20,097) 25,460 (179,912) (134,367) (173,949)
MEEEICLDFvyia-T0—
Foreign Currency Translation Adjustments on Cash and Cash Equivalents 2,920 6,656 9,181 601 2,419
RERUVRESRASEMICRIBEES
Net Increase(Decrease) in Cash and Cash Equivalents (12,663) 81,757 22,909 26,520 36,674
RERUVREREMOEMGEL) &8
Cash and Cash Equivalents at B_.c-z_ginning of Period 244509 231,846 313,611 313,611 337,003
ReRURERSENOHERS
Cash and Cash Equivalents of Newly Consolidated Subsidiaries - 8 483 - -
FREREICHSHESRUREREHOEME
Cash and Cash Equivalents at End of Period 231,846 313,611 337,003 340,131 373,677

B&RUREEEVOPEGEFR)ES
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SEGMENT INFORMATION

T AUMER

Geographical Segments by company location FR{EHhBIES A MEER

[Consol idated E#E]

Millions of yen B AH

05/3 06/3 07/3 06/9 07/9
Sales: ,',—L',;Tﬁf :
Japan: BA:
Customers x4 ERRE R 1,590,666 1,727,675 1,905,193 903,770 955,935
Intersegment 14 A MR 469,891 561,284 636,068 306,984 353,183
Total sales B 2,060,557 2,288,959 2541261 1,210,754 1,309,118
The Americas: b|d=al=ap
Customers XN EEE 571,053 681,367 756,250 365330 424,617
Intersegment T AN 9,189 9,076 12,831 5,702 5107
Total sales it 580,242 690,443 769,081 371,032 429,724
Europe: ER N :
Customers papaS:iES 367,082 414243 507,503 233,200 291,946
Intersegment T4 AR 6,968 8,804 11,796 5,588 6,705
Total sales B 374,050 423047 519,299 238,788 298,651
Asia & Oceania: =i
Customers N EBEE 271,148 365,045 440,754 199,381 275,310
Intersegment T AR 19,757 30,064 39,447 18,633 23,508
Total sales it 290,905 395,109 480,201 218,014 2983818
Eliminations BHE (505,805) (609,228) (700,142) (336,907) (388,503)
Consolidated EEE 2,799,949 3,188,330 3,609,700 1,701,681 1,947,808
Operating income (loss): BEERB(EEIEL):
Japan BAX 180,000 207,650 215317 97,750 95,265
The Americas LRk 23,638 21,875 29,188 13,618 23,343
Europe B (8,777) 1,554 12,161 5,109 11,438
Asia & Oceania =i 20,067 36,709 45,921 21,376 38,316
Eliminations HE (1,033) (1,229) 481 450 769
Consolidated e T 213,895 266,559 303,068 138,303 169,131

_‘]8_



GLOBAL NETWORK
ToIV=TIN—TDHRE

JAPAN AR

[Consol idated

Subsidiaries and affiliates: 81 BA{&Z&tt%k 814t

EHE]

Millions of yen A H

MAJOR COMPANY SHORT NAME LOCATION SALES(Six Months) EMPLOYEES
FHRHA =L BRFR P EEE(hE#TE)  RESH

TR = 1% © KYOSANDENKI CO.LTD. * - Ibaraki F/357! 22,438 1,343
FT M * ANDEN CO.LTD. * - Aichi Z51E 35,396 1,330
ELHMEEM * HAMANAKODENSO CO.LTD. * - Shizuoka  F%fEIE 25,987 1,236
KRIEFEHMED * DAISHINSEIKI CO.LTD. * - Aichi Z51E 12,880 598
BARDA4/87L—K#) * NIPPON WIPER BLADE CO.LTD. * - Saitama BER 14,145 777
GACH) * GAC CORPORATION * - Nagano RHE 15,764 862
F)—IF7—X# * DENSO AIRS CORPORATION * - Aichi EHE 8,135 506
FUY—ILvI XM * DENSO ELECS CO.LTD. * - Aichi Z51E 7,765 251
7 AEM * ASMO CO.LTD. * - Shizuoka  E%fH IR 115,334 4,896
F)—K) LB * DENSOTRIM CO.LTD. * - Mie === 10,890 548
T —r9x—T * DENSO WAVE INC. * - Tokyo B 21,845 613
BT %M ** TSUDA INDUSTRIES CO.LTD. ** - Aichi ZHE 24,749 1,027
<ra—# ** JECO CO.LTD. ** - Saitama BEER 12,716 541
BW7ZE9yH R ** ADVICS CO.LTD. ** - Aichi B 134,714 833

THE AMERICAS dtebmEgk

Subsidiaries and affiliates: 44 BE{REHE 444t

Millions of yen B/AH

MAJOR COMPANY SHORT NAME LOCATION SALES(Six Months) EMPLOYEES
A g R AT ELE(PEEEL)  REESH

DENSO INTERNATIONAL AMERICA,INC. * DIAM US.A. 323,655 652
DENSO SALES CALIFORNIA|INC. * DSCA USA. 21,345 245
DENSO MANUFACTURING MICHIGAN,INC. * DMMI US.A. 80,301 2,138
DENSO MANUFACTURING TENNESSEE,INC. * DMTN USA. 116,824 2,494
DENSO MANUFACTURING ATHENS TENNESSEE,INC. * DMAT US.A. 29,534 880
ASMO NORTH CAROLINA|INC. * ANC USA. 14,382 417
MICHIGAN AUTOMOTIVE COMPRESSOR|INC. ** MACI US.A. 31,279 797
TBDN TENNESSEE COMPANY ** TBDN USA. 10,842 558
ASSOCIATED FUEL PUMP SYSTEMS CORPORATION ** AFCO US.A. 1,775 315
DENSO MANUFACTURING CANADA,INC. * DMCN CANADA 8,162 309
DENSO MEXICO SA.DEC.V. * DNMX MEXICO 26,674 3,365
DENSO DO BRASIL LTDA. * DNBR BRAZIL 17,227 1,667

EUROPE BX M

Subsidiaries and affiliates: 36 Bi{Z&=t#k 364t

Millions of yen B/ H

MAJOR COMPANY SHORT NAME LOCATION SALES(Six Months) EMPLOYEES
TR A F=yan- o FrTEHh STLE(hEgEL) MREEHK

DENSO EUROPE B.V. * DNEU NETHERLANDS 177,874 262
DENSO SALES UK LTD. * DSUK UNITED KINGDOM 48,065 204
DENSO MARSTON LTD. * DNMN UNITED KINGDOM 10,333 713
DENSO MANUFACTURING UK LTD. * DMUK UNITED KINGDOM 26,842 1,144
TD Deutsche Klimakompressor GmbH ** TDDK GERMANY 19,015 393
DENSO BARCELONA SA. * DNBA SPAIN 24,416 698
DENSO MANUFACTURING ITALIA SpA. * DMIT ITALY 22,294 1,250
DENSO THERMAL SYSTEMS S.p.A. * DNTS ITALY 42,135 2,146
DENSO MANUFACTURING HUNGARY LTD. * DMHU HUNGARY 40,624 4,154
DENSO MANUFACTURING CZECH sr.0. * DMCZ CZECH 23,256 1,851

ASIA AND OCEANIA, OTHERS Z#fh

Subsidiaries and affiliates: 59 EE{ZEtt % 59%t

Millions of yen BHAH

MAJOR COMPANY SHORT NAME LOCATION SALES(Six Months) EMPLOYEES
FLoEHS RALIEFE AT FELE(hRE#TEL)  REEH

DENSO INTERNATIONAL AUSTRALIA PTY.LTD. * DIAU AUSTRALIA 19,757 51
AUSTRALIAN AUTOMOTIVE AIR PTY.LTD. * AAA AUSTRALIA 16,629 526
DENSO INTERNATIONAL ASIA PTE. LTD. * DIAS SINGAPORE 23,906 28
DENSO INTERNATIONAL (THAILAND) CO.LTD. * DITH THAILAND 717,662 307
DENSO (THAILAND) CO.LTD. * DNTH THAILAND 43,217 2,879
SIAM DENSO MANUFACTURING CO., LTD. * SDM THAILAND 34914 2,571
P.T. DENSO INDONESIA CORP. * DNIA INDONESIA 17,301 1,695
P.T. DENSO SALES INDONESIA * DSIA INDONESIA 21,746 99
DENSO (MALAYSIA) SDN.BHD. * DNMY MALAYSIA 24,271 1,230
DENSO TAIWAN CORP. * DNTW TAIWAN 9,897 418
DENSO PS CORPORATION * DNPS REPUBLIC OF KOREA 25,657 1,505

* Consolidated subsidiary EfEF&1t
** Affiliate under the equity method 4% 18 AR E x4t
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[Non-consol idated Ei¥4]

DENSO in Figures

For the Six Months Ended September 30, 2007

[ Non—consolidated EJHRE ]

CONTENTS Page BX
SALES 20-22 wEE
RESEARCH AND DEVELOPMENT EXPENDITURES 23 MEFRE
IMPACT OF FOREIGN EXCHANGE TRENDS 24 EBBEHOEE
SALES
== =
sebE
(1) Net Sales 5t &
(¥ billion) (+{&M) (%)
2,500 S— 14
—Domestic sales 11
ERFELS 2 000 k ]
B Export ' o 1 10
WHELES ! | Lo
—e—Operating income/Net Sales 1,500 | 1| Bt o 8
HLEEERNE — 1 *T—Tre|... :
—a—Ordinary income/Net Sales — * -l 0 6
% bR R 1,000 A
—a—Net i_gcome/Net Sales 4
S LEfRAEER 500 } l
2
0 J 1 1 1 1 0
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Millions of yen /A H
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Net Sales = 1,862,055 2,057,045 2,292,906 2,444,000 1,090,069 1,185,679
Change from previous year HITHALE 9.0% 10.5% 11.5% 6.6% 12.3% 8.8%
Domestic sales ERNGELS 1,395,886 1,515,477 1,675,798 1,724,000 790,038 836,938
Change from previous year HITHALE 7.7% 8.6% 10.6% 2.9% 10.0% 5.9%
Export LS 466,169 541568 617,108 720,000 300,031 348,741
Change from previous year HITHALE 13.0% 16.2% 13.9% 16.7% 19.1% 16.2%
Operating income/Net Sales 5t EEEEF|EE 7.2% 7.5% 7.2% 6.4% 7.0% 6.6%
Ordinary income/Net Sales 5t ES&EEF|IEEHR 8.5% 9.0% 8.7% 7.9% 8.9% 8.2%
Net income/Net Sales SE LS fiF s 5.8% 6.4% 6.0% 5.4% 6.1% 5.7%
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(2) Breakdown of Sales by Business Segment & G FI5E LS

—_
=

[Non-consol idated HBi)h]

EPowertrain Control Systems 2001/9
ST R LA S 5.1% 1.6%
W Thermal Systems
OlInformation and Safety Systems
BHREE
OElectronic Systems o
T e 12. 4%
WElectric Systems
24. 9%
OSmall Motors
-4
mO0thers
Z Dt
Millions of yen B/ H
_ 07/3 06/9 07/9
Powertrain Control Systems IND LA HE38 562,351 267,341 295,090
Percentage of net sales R 24.5% 24.5% 24.9%
Change from previous year BIHALE 13.0% 13.7% 10.4%
Thermal Systems s 577,264 280,451 294,708
Percentage of net sales R 25.2% 25.7% 24.9%
Change from previous year BIHALE 7.9% 8.9% 5.1%
Information and Safety Systems FHREE 474,708 225125 242579
Percentage of net sales #rkt 20.7% 20.7% 20.4%
Change from previous year RIHALL 9.7% 11.2% 7.8%
Electronic Systems EFHEES 285,383 133,662 147,086
Percentage of net sales #Erktt 12.5% 12.2% 12.4%
Change from previous year BIHAEE 14.1% 15.7% 10.0%
Electric Systems B 236,004 106,667 126,476
Percentage of net sales R 10.3% 9.8% 10.7%
Change from previous year BIHALE 26.4% 21.4% 18.6%
Small Motors g 114,418 53,982 60,195
Percentage of net sales R 5.0% 5.0% 5.1%
Change from previous year BIHALE 7.2% 6.5% 11.5%
Other Automotive Fhith 23,520 12,289 13,077
Percentage of net sales #rkt 1.0% 1.1% 1.1%
Change from previous year BIEAEE (5.1%) 13.1% 6.4%
Automotive sub—total EEEX ) 2,273,648 1,079,517 1,179,211
Percentage of net sales #Erkt 99.2% 99.0% 99.5%
Change from previous year BIHAEE 11.8% 12.5% 9.2%
Industrial Systems and Consumer Products FEEMES - A TR R SS 19,131 10,481 6,418
Percentage of net sales R 0.8% 1.0% 0.5%
Change from previous year BI#ALE (16.2%) 1.9% (38.8%)
Others FDith 127 71 50
Percentage of net sales R 0.0% 0.0% 0.0%
Change from previous year BIHALE (50.6%) (46.6%) (29.6%)
New businesses sub—total MEENEFE 19,258 10,552 6,468
Percentage of net sales Bt 0.8% 1.0% 0.5%
Change from previous year BIHALE (16.6%) 1.3% (38.7%)
Total &5t 2,292,906 1,090,069 1,185,679
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[Non-consol idated Bi¥d]

(3) Exports by Region and Export Ratio 1hig Bll#f H = L& b =&

(¥ billion) (+1&M) )
700
—The Americas
E[40E S 600 | L —= ¥
= Europe 500 |
ER
-P_@ia & Oceania 400 - 1 90
=i
Ez==a0ther Areas 300 L
Z DD Hhig
—m— Export/Net Sales 200 | 110
B LR
100 +
0 0
05/3 06/3 07/3 06/9 07/9
Millions of yen B /A H
05/3 06/3 07/3 06/9 07/9
The Americas itqjﬁ* 192,374 222,080 246,488 121,987 131,731
Percentage of export R 41.3% 41.0% 39.9% 40.7% 37.8%
Change from previous year RITEALE 15.9% 15.4% 11.0% 18.3% 8.0%
Europe [ | 147,442 166,474 190,713 92,054 112,121
Percentage of export R 31.6% 30.8% 30.9% 30.7% 32.2%
Change from previous year BIHALE 1.5% 12.9% 14.6% 18.3% 21.8%
Asia & Oceania =5 123,883 150,731 175,331 83,282 102,308
Percentage of export MR L 26.6% 27.8% 28.4% 27.8% 29.3%
Change from previous year HITEALE 24.2% 21.7% 16.3% 18.9% 22.8%
Other Areas Z Do Hhis 2,470 2,283 4,576 2,708 2,581
Percentage of export ¥ERktE 0.5% 0.4% 0.7% 0.9% 0.7%
Change from previous year BIHALE 53.8% (7.6%)  100.4% 233.9% (4.7%)
Export Total S 466,169 541568 617,108 300,031 348,741
Export/Net Sales g HE 3R 25.0% 26.3% 26.9% 27.5% 29.4%

(4) Breakdown of Sales by Customer BELFIFELES

Percentage of net sales &L

05/3 06/3 07/3 06/9 07/9

TOYOTA EE] 45.3% 43.8% 44.5% 43.2% 42.9%
DAIHATSU BALI\VY 3.4% 3.2% 3.3% 3.4% 2.9%
HINO B 1.8% 1.6% 1.4% 1.6% 1.4%

TOYOTA Group sub—total 45 IIL—T 5t 50.5% 48.6% 49.2% 48.2% 47.2%
HONDA ABEEMH 5.3% 4.6% 4.6% 4.6% 4.3%
SUZUKI ARXF 3.2% 3.2% 3.1% 3.0% 2.8%
MITSUBISHI* ==8* 2.0% 1.8% 1.7% 1.7% 1.8%
FUJI ELXET 1.9% 1.9% 1.7% 1.8% 1.8%
MAZDA IS 1.8% 2.0% 2.0% 2.0% 1.9%
ISUZU (A BN 1.2% 1.1% 1.0% 1.1% 1.0%
Overseas subsidiaries and affiliates ENVIRHE A 23.9% 25.3% 25.8% 26.3% 28.3%
After Market, New business & others R/ FEE M 10.2% 11.5% 10.9% 11.3% 10.9%
Total &5t 100.0% 100.0% 100.0% 100.0% 100.0%

Note: Including “MITSUBISHI FUSO TRUCK & BUS CORPORATION".
EZEASTIINIVT RABASHETATOETS,
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[Non-consol idated B3]

RESEARCH AND DEVELOPMENT EXPENDITURES

MAEFEE

(1) Research and Development Expenditures 2R

R & D Expenditures
MEFERE

—e—Percentage of Net sales
SELEthE

250

200

150

100

50

(¥ billion) (-+1&M)

(%)

05/3 06/3 07/3  08/3Est. 06/9 07/9

16
14
12
10

o N b~ o

Millions of yen B /A H

05/3

06/3 07/3 08/3Est. 06/9 07/9

R & D Expenditures

ek

193,411

207,895 232,580 253,570 111,246 121,630

Change from previous year

BIELE

12.7% 7.5% 11.9% 9.0% 12.2% 9.3%

Percentage of Net sales

T LetkE

10.4% 10.1% 10.1% 10.4% 10.2% 10.3%

(2) Breakdown of R&D Expenditures by Product Line ! ARIHERFEFRE

O Thermal Systems

OPowertrain Control Systems
INT R LA UiER

OElectronic Systems
TFME

OElectric Systems
TS

OlInformation and Safety
Systems
FHREE

EO0thers
ZDfth

100%

80% |

60% |

40%

20%

0%

,,,,,,

07/3

08/3Est. 06/9 07/9

Percentage of R&D expenditures }& Lt

_ 07/3 08/3Est. 06/9 07/9
Thermal Systems EpEEs 14.7% 14.3% 14.6% 14.4%
Powertrain Control Systems INDRL A 17.3% 17.1% 17.6% 16.9%
Electronic Systems Ea 20.8% 20.5% 20.9% 20.1%
Electric Systems ExEa 6.6% 6.8% 6.8% 6.7%
Information and Safety Systems [§¥Ri&E 26.6% 26.9% 26.2% 27.8%
Others Z Dk 14.0% 14.4% 13.9% 14.1%
Total a5t 100.0% 100.0% 100.0% 100.0%
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IMPACT OF FOREIGN EXCHANGE TRENDS

[Non-consol idated Ei¥di]

2)IN B
ABEHDZE
(¥/US$)
(¥ billion) (+1&M) (¥/EUR)
25
20 | 1 160
|
[ Foreign exchange gain(loss) 15 L )
ABEAL &
—8— Average exchange rate 10 | / 1 140
H 7 4] —_
L —RE/USS) ./—l/
—— Average exchange rate 5
HhEHL—NA/a—0)
0 /./. -------- i ./. 120
_5 | ./
-10 100
05/3 06/3 07/3 08/3 Est. 06/9 07/9
05/3 06/3 07/3 08/3 Est. 06/9 07/9
Average exchange rate (¥/US$)
HichEHL—k (H/US$) 107 113 116 117 114 118
Average exchange rate (¥/EUR)
i EHL—~ (H/2—0O) 134 137 149 156 145 161
Foreign exchange gain(loss) (¥ billion)
ABEBE (HEM) (1.5) 15.8 22.0 7.1 12.2 15.7
Foreign exchange gain(loss)-US$ (¥ billion)
ABREBEOL FIL 9.1) 10.7 8.2 2.2 6.4 45
Foreign exchange gain(loss)-EUR (¥ billion)
ABREBRREOGL 21— 1.6 1.8 8.3 49 3.5 6.1
Impact of ¥1/US$ change(¥ billion)
1A /USSESDEELE (+HEM) 1.75 1.82 2.23 2.20 2.16 2.34
Impact of ¥1/EUR change(¥ billion)
1M EURZEEDFLEEE (+HEM) 0.60 0.65 0.69 0.70 0.69 0.74
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